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The FINANCIAL WORLD 


A Course of Instruction in 
Speculation and Investment 


WALL STREET 


By William C. Moore 
144 pages—$2.00 

The above is the title of a book 
published in 1921 and, until re- 
cently, sold at $15.00, in connec- 
tion with a trading and investing 
course. Why the low price now? 
Mr. Moore died about a year ago 
and these books were disposed of 
in bulk when the estate was being 
settled. In the book itself the title 
is given as “WALL STREET— 
ITS MYSTERIES REVEALED 
—IT SECRETS EXPOSED,” in- 
cluding “A Complete Course of 
Instruction in Speculation and 
Investment and Rules for Safe 
Guidance Therein.” 

Before we found this limited supply we 
advertised to the book trade throughout 
the country for a used copy of “Wall 
Street” for which a customer was willing 
to pay $15.00 and we couldn’t buy even 
one copy. 
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To Owners— 
Executives of 
Industrial Corporations 


A financial client of this firm is in 
position to negotiate additional substan- 
tial capital requirements for such busi- 


messes that can show a record of able |. 


management, increasing markets and 
earnings, and enjoy a high rating in their 
respective fields. Communications will 
be held in strictest confidence by our 
client. Address Box 32, c/o Albert 
Frank - Guenther Law, Inc., Advertising, 


131 Cedar Street, New York. 
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issues (6 months’ copies) of THE 
FINANCIAL WORLD. Title is stamped 
on the dark green cover in rich antique 
gilt. In a few seconds each week’s issue 
may be inserted in this binder to stay or 
it may be removed just as easily. Price 
$2.50; 2 binders $4.75, postpaid. 
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Through 
Life's Mirror 


“The measure of a man’s 
life is the well spendin 
of it, and not the length. 

—Plutarch 


By LANDON C. GATES 


RUSQUE Thomas H. MclIn- 
nerney did not rise to the bridge 

of National Dairy Products via a 
lawyer’s office or from a snug berth 
in a_ banking 


came to this im- 
portant post 
through his own 
initiatitve, ad- 
vancing step by 
step in the busi- 
ness world. Back 
in 1893, in Chi- 
cago, he cut his 
eyeteeth in sell- 
—Finfoto Ing coal. Then 
Dairyman McInnerney he became a 
From Small Beginnings credit manager 
and a good one before becoming one 
of the key men of the Consumers 
Dairy Company. This was fortunate 
ior Tom—as his former associates 
still call him—for out of its rib 
sprang National Dairy Products. In 
the nearly thirty years he has been 
with the corporation, he has become 
thoroughly acquainted with all 
branches of its business. If Na- 
tional Dairy has grown in stature, 
it can be traced back to Tom Mc- 
Innerney, the hard working, smiling 
unshrinking Celt who has so success- 
fully steered the company to its ex- 
halted position in its industry. 


HE smile that won’t come off, 

temporarily deserted the kind- 
ly face of Charles M. Schwab as he 
listened with astonishment to a re- 
quest from the 
country’s mili- 
tant No. 1 pro- 
testing stock- 
holder, Lewis 
Gilbert, that 
Schwab be 
placed in retire- 
ment on a pen- 
sion of $25,000 
in lieu of the 
$200,000 yearly 
salary he is now 
getting as board 
chairman of 
Bethlehem Steel. But it was not long 
before his cheery side again asserted 


Steel Tycoon Schwab 
Resists Retirement 


concern. He 


—Kevstone 


itself. I wonder what thoughts myg 
have passed through the Schwa} 
mind—whether really at the age of 
75 he should seek retirement. Thoge 
who know him best still say the ofa 
steel master remains the companyig™ 
best salesman; that his 
alone is worth the salary he now re, 
ceives. If this is the case $200,000 ima 
is none too large a fee for stockhold.m 
ers to pay. 

Mr. Schwab has had an _ unusyaj 
career. Newspaper men know his 
perennial optimism makes front page 
material. Yet in his younger days 
Schwab packed a punch he never am 
feared using when the occasion arose, § 
One of his historic skirmishes with g 
former old timer, J. P. Morgan, stil} 
remains one of Wall Street’s best ™ 
anecdotes. Morgan did not like the a 
way his protege was making news 
at Monte Carlo and upbraided him 
upon his return. During the old 4 
man’s tirade Schwab interrupted, 
saying it was not his practice to hide 
behind closed doors. ‘“Humph,” re- 
plied the taciturn Morgan, “that’s 
what closed doors are for.” Morgan 
and Schwab shortly thereafter parted 
company, but their friendship con- 
tinued for the banker always had a 
warm spot in his heart for the man 
he called his “boy.” 


T HE public knows little of Ber- 
nard W. Lynch, president of 
Standard Gas & Electric Company, 
for he is not the type of individual 
who seeks ‘the 
news. Despite 
his retiring na- 
ture, he is a 
glutton for work, 
and an experi- 
enced figure in 
the public utility 
business. 
He rose from 
the ranks and 
attracted the at- 
tention of 
Colonel Bylles- Utility Leader Lynch 
by, entirely be- Fulfills His Trust 

cause of his innate ability as an or- 
ganizer. When the Colonel’s suc- 
cessor, John J. O’Brien, died, it was 
only natural that the mantle of 1nan- 
agement for this vast utility property 
should fall on Lynch’s shoulders. 
This responsibility, however, did not 
come at an auspicious time. It fell 
right in the midst of the depression, 
which embarrassed the company not 
because it was insolvent but owing 
to the fact that it had a note issue 
falling due in a period when refinanc- 
ing was difficult. It was but a tempo- 
rary difficulty out of which the cor- 

(Please turn to page 30) 
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Long term downward price trend not indicated. New pur- 


chases warranted upon completion of market correction. 


HE recent sharp decline in stock prices was en- 

gendered by fear rather than fact, and by politics 
rather than business. Temporarily the state of business 
has been ignored, and attention given over to fears of 
what the future may hold, following a series of Presi- 
dential utterances. Such statements are of course un- 
predictable by market analysts, and those recently ap- 
pearing have been of a nature adversely to affect busi- 
ness and investment sentiment. But without concrete 
action of a number of sorts which do not appear at all 
probable—such as a lowering of the gold price—the ef- 
fects upon the general situation can be but temporary. 
The boom psychology which was spreading several 
months ago has been dissipated, but the Administration 
can ill afford to take any steps which will seriously im- 
pede the rate of general progress, for upon a high price 
level and further improvement in business profits de- 
pend the present level of taxes. And upon the trend of 
business profits, of course, depends the longer term trend 
of security prices. 


HE preponderance of evidence points to the decline 

of the past week as being a corrective reaction— 
sharp as it has been—rather than the beginning of a long 
term downward trend. Immediate resumption of an ad- 
vance having the vigor seen in the first week of March, 
for instance, is hardly indicated; and until the correc- 
tion has been completed it is not advisable to attempt to 
select issues for new purchases on the hope that they 
will be able to go against the general trend. New com- 
mitments in well chosen issues will, however, be war- 
ranted upon the appearance of stability in the general 
market structure, and the occasion could well be utilized 
for transferring out of representatives of companies hav- 
ing an uncertain future, with replacements chosen from 
those having better defined prospects. In making such 
transfers—as well as new purchases—the investor should 
continue to give greater consideration to the realities of 
earnings and yields than to mere hopes of earnings attain- 
ment at some future time —Written April 29, 1937. 
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‘Trend 


Business: 


Despite the recent action of the stock market, no 
significant change in the tempo of general business 
has occurred. Distribution of goods, as reflected in 
freight traffic figures, has recently been increasing at a 
somewhat faster than seasonal rate and is running around 
12 to 14 per cent ahead of this time last year. The rate 
at which new building operations are being started is 
handicapped by declines in the public works division, 
although the total—as measured by new contracts 
awarded—in the first half of April was nevertheless 
better than 10 per cent ahead of a year ago. Residential 
contracts have been making a particularly good showing. 
the gain here amounting to 69 per cent. Figures of this 
type are important, for they reflect work which will 
continue for some weeks to come. In a similar category 
is the steel industry’s operating rate, which last week 
attained another new high, at 92.3 per cent of theoretical 
capacity. That figure compares with about 82 per cent 
two months or so ago, and with about 70 per cent a 
year ago. The most recent estimate (by Ward’s) of 
automobile activity places output above 139,000 units a 
week, a new post-boom high and a volume unequalled 
since 1929. All in all, while the high rate at which 
general industry has been running in recent months may 
presage a somewhat greater summer recession this year 
than has been seen so far during the recovery, the fact 
remains that up to this time at least, no slackening has 
become evident. 


Good Customer: 


Again the farmer will be a good customer, according 
to early figures on agricultural income for this year. 
Cash income—including government benefits—totalled 
$1.93 billion in the first three months of 1937, up 23 per 
cent over the initial quarter of last year. Some measure 
of the recovery which has so far been registered is 
shown by the fact that the $707 million cash income 
received last March was within $22 million of the 
amount received in the same month of 1929. 


Air-Conditioning: 


Infant industries may be expected to show greater 
than average gains in volume from one year to the next, 
but even allowing for that fact air-conditioning’s recent 
expansion has been impressive. Installed cost of such 
equipment in the first quarter of 1937 showed an increase 
of 187 per cent over the figures for the same months 
last year; March alone accounted for a 209 per cent 
gain. More important from an earnings standpoint is 
the fact that volume is beginning to assume significant 
proportions, the latest quarter’s business amounting to 
$31 million. 


Cigarette Companies: 

Costs of manufacturing and selling cigarettes this year 
will undoubtedly be higher than in 1936, recent average 
prices for leaf tobacco alone running about 20 per cent 


above a year ago. An important consideration is, how. 
ever, the fact that demand continues on a high leye 
The gain in tax-paid withdrawals (which are Closely 
geared to sales) in January was 5 per cent; for Feber 
ary the increase was 15 per cent, and for March, 14 pe, 
cent, bringing the total for the quarter up to 11 pe 
cent over a year ago. 


Automobiles: 


Reports are current that some of the leading automo. 
bile companies are considering price advances of from 
$10 to $25 per car, to take effect around June 1. Ford’s 
attitude on the matter, however, is an unknown quantity, 
Assuming that an increase of $15 is actually effected, on 
the basis of production in the last seven months of last 
year (which should certainly be exceeded this year) 
such increases would mean about 35 cent per share of 
General Motors common, and about $2 per share of 
Chrysler. For some of the other independents, it would 
mean about 10 cents per share for Nash, 37 cents for 
Studebaker and 65 cents for Hudson. 


TVA: 


The extravagance of the TVA power project is plainly 
apparent to any student of public utility matters, even 
using the figures of the TVA itself. Last week Director 
Lilienthal stated that power revenues from the project 
are expected to amount to $11.5 million in 1943. Total 
cost of the project, upon completion, is now expected to 
amount to $520 million. Thus for each $1 of gross the 
TVA will have a property investment of about $45. In 
private practice, $1 of gross revenue has been expected 
from each $7 or $8 of investment in hydro plants. Look- 
ing at it from another angle, the $11.5 million expectation 
amounts to about 2.2 per cent of property investment— 
and from that 2.2 per cent the private utility would have 
to provide for operating expenses, depreciation, interest 
on bonds, and taxes. Of course, the TVA does not 
admit that the entire $520 cost is for power purposes, 
arbitrarily allocating a part of the cost to flood control, a 
part to navigation aid, and another part to “national 
defense,” with a very minor portion regarded as the cost 
of power properties alone. 


Te FINANCIAL WORLD 
WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


120 T T T T T 
AVERAGE OF 1923-25 = 100 
110 | 
| 1937 
100 


"1936 


50 Vi 


1929 1930 1931 1932 1933 1934 1935 1936: JAN. FEB. MAR. APR. MAY JUNE 


— 
: 
; 
: 
aes 
) 
Petre: 
90 
| 
40 


Bear Market?— 
Or Recession ? 


Cyclical Study 
the Business Outlook 


—Finfoto 


HE scatterbrained hero of the 

novels of a popular writer of 
light fiction is wont to exclaim, when 
confronted with a perplexing com- 
bination of events, that there are 
: “wheels within wheels.” One who 
studies the nature of cyclical fluctu- 
ations in business will soon find that 
similar phraseology aptly describes 
the business cycle. A complete major 
business cycle (measuring from the 
bottom of a depression through re- 
covery, boom, and recession to the 
low point of the next depression) 
usually lasts from seven to ten years. 
However, there have been numerous 
instances of minor cycles lasting up to 
three and one-half years. Thus, with- 
in the span of a major cycle, it is 
often possible to trace the course of 
three or more minor cycles. 


Minor Cycles 


* An unusual number of such minor 
cycles can be found in the major 
cycle which started around mid-year, 
1932. There was a short-lived re- 
covery in the last half of 1932 fol- 
lowed by the bank holiday slump. 
The first inflation ‘““boomlet” in 1933 
brought about a sharp but brief spurt 
in business activity followed by an 
almost equally sharp decline. There 
was a complete minor cycle in 1934, 
and although the trend was predom- 
inantly upward in 1935, it was in- 


Does the recent action of common stock prices signal 


a definite turn in the trend of general business? Or 
have we been witnessing a temporary recession, to be 
followed by a resumption of the rise to new heights? 


terrupted by a fairly sizeable reces- 
sion. After another minor reaction 
in the first quarter of 1936, the long- 
est sustained advance of the present 
major business cycle began. The rate 
of business activity increased from 
April through December, 1936. 
There was a minor recession in the 
first two months of 1936, caused by 
strikes and floods, but the industrial 
production index advanced again in 
in March and the preliminary figures 
for April indicate that the March 
gains have been maintained. 

The graph of a major advance in 
business shows a “saw tooth” pic- 
ture; the predominant trend is up- 
ward, but pronounced intermediate 
reactions occur from time to time. 
Considering the duration and scope 
of the 1936-1937 phase of the ad- 
vance, it is not at all improbable that 
another intermediate reaction may be 
witnessed during the summer months. 
Although many influences, mainly of 
a political character, may be recog- 
nized as causes of the recent stock 
market decline, past experience sug- 
gests that the sell-off in equities may 


be discounting a temporary business 
recession in the months ahead. 


This does not mean that all types 
of business will be affected equally. 
There is little or no evidence of over- 
production in some important indus- 
tries such as steel and automobiles, 
and in such subdivisions of manufac- 
turing enterprise, the current high 
rate of production may be fairly well 
maintained through the second quar- 
ter or possibly longer. On the other 
hand, fairly clear signs of excessive 
production are evident in certain 
other lines, notably textiles. 


Over Buying? 


In the last quarter of 1936 and the 
inflation “boomlet” of the first quar- 
ter of 1937, many manufacturers and 
businessmen purchased raw materials 
and finished goods substantially in 
excess of current needs in anticipa- 
tion of further price rises. The result 
of these speculative purchases is un- 
duly large inventories in the hands 
of some manufacturers, middlemen 
and merchandisers. Department store 
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sales, in general, have not been suffi- 
ciently large in recent weeks to jus- 
tify the large inventory expansion. 
The too rapid pace of the first quar- 
ter advance in basic commodities has 
already culminated in a sharp reac- 
tion, and the result of overproduction 
and over-stocking of some types of 
merchandise is likely to be similar to 
that of 1933. But at the present time, 
there is no strong indication that 
whatever readjustment will take 
place need be any more severe in 
duration or extent than that which 
corrected the excesses of the 1933 
“boomlet.” 


Components of Index 


So far we have been considering 
business as a whole. The usual index 
of business activity is a composite of 
the records of many different types 
of enterprise. The components do 
not, of course, advance or decline in 
the same proportion; in fact, some 
may be declining while the majority 
are advancing, or vice versa. It is 
of material significance to the in- 
vestor that some industries have quite 
clearly defined cycles of their own 
which, over considerable periods of 
time, may run counter to the general 
trend. One of the most pronounced, 
and shortest, of the individual busi- 
ness cycles is that of the textile in- 
dustry. Two major divisions of this 
industry, cottons and woolens, nor- 
mally run in two-year cycles. The 
last sharply defined two-year textile 
cycle ended in the latter part of 1934. 
Since September, 1934, the textile 
trend has been sharply upward ex- 
cept for a brief reaction around mid- 
1935, and minor recessions in the last 
quarter of that year and the first 
quarter of 1936. Even if one were 


to consider mid-1935 as marking the 
beginning of a new textile cycle, a 
pronounced recession would be in- 
dicated as probable within the next 
few months if the normal cyclical 
trends of this industry were to be 
followed. Cotton textile companies 
have recently been operating at an 
exceptionally high rate, consumption 
of the fiber in American mills in 
March having set a new high. It 
seems unlikely that the recent operat- 
ing rate can be maintained. A reces- 
sion in this industry would, of course, 


have some effect on composite busi- 


ness indexes. 

Some of the other consumers’ 
goods industries, such as shoe manu- 
facturing—although normally less 
subject to individualistic cyclical 
trends than textiles—have recently 
been operating at extraordinarily high 
rates and are probably destined to 
undergo some recession in the not 
distant future. Space does not permit 
discussion of minor cycles in these 
industries, or of certain other cycles, 
such as the four-year hog cycle, which 
are determined by influences apart 
from those which set the course for 
major business trends. 

Considering the implications for 
the long term business outlook, the 
trends of two important capital goods 
industries—building construction and 
railroad equipment—are of greater 
significance to the investor. Cycles 
in these industries are of much longer 
than average duration. The major 
real estate cycle, including boom and 
depression in this field, generally lasts 
from fifteen to twenty years. The 
duration of real estate cycles over the 
past hundred years has been two to 
three times that of general business 
cycles. Roy Wenzlick, real estate an- 


alyst, in a book published about q 
year ago, predicted a real estate boom 
would not culminate for about ten 
years. If this prediction is accurate 
the current general business cycle 
will probably have ended and a new 
cycle have gotten well under way be. 
fore the present major cycle in reaj 
estate is completed. 

Although good gains in building 
concentrated largely in_ residential 
construction, have been made in 1936 
and thus far in 1937, volume is stil] 
far below normal. The same is trye 
of railway equipment manufacturing, 
Thus, although the steel industry js 
currently producing in volume great- 
er than that of 1929, two very im- 
portant capital goods industries are 
still far below the levels of the late 
1920s. It does not appear unduly 
optimistic to state that these indus- 
tries could continue their advances 
for several years without exhausting 
the reservoir of deferred demand. In 
view of the tremendous importance 
of these industries, especially build- 
ing construction, to general industrial 
and commercial activity, they may 
prove to be major factors which will 
help to pull the country out of any 
temporary business recession which 
may lie ahead. 


Bear Market? 


Study of the situation along the 
lines herein indicated leads to the 
conclusion that no bear market in 
common stocks appears in prospect. 
The recent price recessions may well 
have anticipated a somewhat lower 
rate of general business activity in 
the months immediately ahead, but 
no long term decline in the general 
stock list has been signalled by the 
evidence now available. 


That White, Weld Case— 


FTER a prolonged investigation 

the trial examiner for the Securi- 

ties & Exchange Commission has ab- 
solved White, Weld & Company from 
the charge of deliberate attempt to 
manipulate the stock of A. O. Smith, 
though the firm may have been un- 
intentionally responsible for its mar- 
ket rise. We would call this a Scotch 
verdict. You did it and you didn’t 
do it; form your own conclusions. 
What really happened in this case 
was that the firm considered the 


A Scotch Verdtwt? 


stock undervalued and bought from 
members of the family a block of it 
largely for its own investment ac- 
count. From whatever angle the 
transaction is viewed, that is a legiti- 
mate operation. Outsiders _learn- 


ing of it and hearing further that the 
company had a new method of pro- 
ducing piping, also bought the shares, 
which resulted in an abrupt rise for 
which the law of supply and demand 
was wholly responsible. 
ing supply was 


The float- 


small. Yet the 


brokers were called upon by the 
Commission to prove they had not 
created a fictitious market, a proce- 
dure that could not help but put them 
in a suspicious light before the pub- 
lic. This is unjust. There should 
be a clear demarcation between “out- 
side” buying and that of brokers. 
The latter cannot control outside op- 
erations, hence they should not be 
held responsible and this is what 
occurred in White, Weld’s dealings 
in A. O. Smith stock. 
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Rolling Mills 
Are at a 
New Peak 
of Activity 


wm 


Which Steels 
Are Best Situated 


Earnings gains during coming periods will not be at as 
rapid a pace as has been witnessed during the past 


year. 


TEEL production in the first 
quarter of this year was the sec- 
ond largest for any quarter in his- 
tory, and the current operating rate 
is at an all time high. While this 
showing indicates substantial profits 
for the first half year, it raises a ques- 
tion as to how much further im- 
provement is possible. Idle capacity 
available for additional production is 
small, and benefits from higher prices 
are unlikely before the end of the 
third quarter, as independents will 
undoubtedly follow the lead of U. S. 
Steel in maintaining present levels 
until then. | 
The most recent price increases did 
not go into effect until early March. 
Many units with large unfilled orders 
on their books at that time are still 
making shipments at the old quota- 
tions. As these orders are filled and 
the companies start work on those 
received at higher prices, profit mar- 
gins will widen. Thus, even the sec- 
ond quarter’s earnings will not fully 


reflect the more favorable price lev-. 


els now existing. Another factor 
warranting consideration is that ca- 
pacity limitations are prompting 
many producers to construct new 
facilities and modernize and improve 


those now owned. It has been esti- 
mated that the industry will spend 
more than $300 million for these 
purposes this year, an increase of 50 
per cent over such expenditures in 
1936. While full benefits from these 
activities will not be felt at once, they 
provide means for significant expan- 
sion in the future. 


Operations at Peak? 


It is thus apparent that steel com- 
panies’ earnings have not yet reached 
their peak. On the other hand, some 
units are in much better position to 
report further gains than are others. 
Despite the fact that heavy steel out- 
put in 1936 showed much larger in- 
creases over 1935 results than did 
the lighter classifications, percentage 
rate of heavy steel production was 
still far below that of the lighter 
classes. In fact, production of stand- 
ard rails in 1936 totaled only 26.7 
per cent of capacity; plates, 36.2 per 
cent and structural shapes, 42.8 per 
cent, as against 62.4 per cent for hot 
rolled strip, 78.5 per cent for sheets 
and 79.4 per cent for tin plate. The 
railroads took 3.6 million tons less 
steel than in 1929; the building in- 
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But the position of some companies suggests 
that they should do better than average. 


dustry, 2.7 million tons less and the 
oil, gas and mining industries took 
2.8 million tons less. 

The companies which will be called 
upon to meet increased demand for 
capital goods steel will be mainly 
U. S. Steel, Bethlehem, Jones & 
Laughlin, Youngstown, Inland and 
Colorado Fuel & Iron. At current 
prices their common stocks are suit- 
able for new commitments for the 
longer term, with the qualification 
that Colorado Fuel & Iron is less 
conservative than are the others, and 
that Inland’s attraction is decidedly 
of the longer term variety, as it has 
already been operating at or near 
capacity for some months. How- 
ever, the company’s low cost of pro- 
duction and its advantageous loca- 
tion near important consuming cen- 
ters, as well as the fact that it is in- 
creasing its ingot and finishing capa- 
cities, indicate that it has not yet 
exhausted its possibilities. National 


Steel is in much the same position 
as Inland, although it does not pro- 
duce as large a proportion of heavy 
steel as does the latter. 

Another field in which additional 
gains may be recorded is that of 
stainless and alloy steels. 


A feature 
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of the past year has been the decreas- 
ing reliance on the automobile indus- 
try for consumption of these products, 
coupled with greater use by the rail- 
road, machine tool and miscellaneous 
lines. Metallurgical research is con- 
stantly developing new steels with 


more resistance to corrosion and 
other destructive influences, with 
greater strength per pound of weight. 
Representation in this increasingly 
important field may most advan- 
tageously be secured in Republic, 
Ludlum and American Rolling Mill. 


Steel company shares cannot be ex- 
pected to run counter to general stock 
market trends, but upon the appear- 
ance of more favorable market condi- 
tions than have prevailed in recent 
weeks selected steel equities should 
prove attractive for new purchases, 


Business Reducing Its 
Capital Charges 


HE past six years have hardly 

been propitious for a general 
scaling down or elimination of capital 
charges, what with the Federal sur- 
tax penalties on undistributed net 
earnings coming hard on _ reduced 
earnings because of depression influ- 
ences. Nevertheless a number of com- 
panies have placed themselves in an 
improved position with respect to 
fixed charges and preferred dividend 
requirements, without impairing 
working capital or shifting the bur- 
den to stockholders through a sub- 
stitution of common shares for prior 
obligations. 

The accompanying tabulation in- 
cludes 22 prominent companies which 
currently have a smaller amount of 
fixed charges and preferred dividend 
requirements ranking ahead of the 
common than in 1929. The compila- 
tion has excluded for mechanical rea- 
sons some enterprises which would 
seem to have a claim to like rating. 
Such companies as Republic Steel, 
Consolidated Oil, Pure Oil and 


others have simplified capital struc- 
tures without a material dilution of 
the equity, but internal changes 
which have taken place preclude a 
comparison on the basis of those in 
the list below. Similarly, companies 
with fiscal years which end around 
this time have been omitted, as have 
those which have eliminated debt and 
preferred stock through forced con- 
version. 

The appearance of a company in 
the tabulation is not to be construed 
as an active purchase recommenda- 
tion of the stock. But as a matter 
of information on an important phase 
of corporate policy it is interesting to 
note the extent to which these com- 
panies have bettered their financial 
positions despite the fact that the 
selected interval covers a number of 
lean earnings periods. Although the 
present business picture remains 
bright, the time will come when 
profits will recede and then the stock- 
holder will be more aware of work- 
ing capital positions and the fact that 


many other security holders must 
first be satisfied before he can ex- 
pect consideration. 

The composition of the tabulation 
is worthy of comment. Of course 
many companies have long had sim- 
ple capital structures; but the rub- 
ber, oil, financing, utility, meat pack- 
ing and a few other industry groups 
have been characterized by relatively 
heavy capitalizations in past years 
and the progress which has been 
made in reducing charges is shown 
clearly in the compilation. Further 
savings will be possible in the cur- 
rent period in a number of instances 
because of programs instituted last 
year which were not fully reflected 
in the 1936 reports. It is also in- 
dicated that the list will be aug- 
mented by the time another year rolls 
around, as there are several candi- 
dates which have been excluded only 
because of the arbitrary limit set up- 
on the year intervals and no con- 
sideration has been accorded to pros- 
pective savings in 1937. 


How Companies Are Improving Common Stock Positions 


Fixed Preferred Number Common 
Charges Dividends Shares 
1929 1936 1929 1936 1929 
Company (000 omitted) 

$ 40 $ 406 (a) $ 747 250 250 
eS eee 119 624 $400 450 1,224 868 
802 1,886 4,604 3,500 1,829 1,829 
American Sugar Refining.............. 33 1,461 3,149 3,149 450 450 
Armour & Co.(b).....:.. ee 4,380 10.933 7,049 8.991 4,065 4,000 
6,075 11.217 5,603 7,000 3,194 3.200 
(e)1,941 6.416 (e)821 1,755 1,840 1,037 
GCommercial Tnv. 1,326 2.571 1,097 1,345 3,307 2.738 
1,117 1,431 2.797 2.935 1,932 2,154 
Goodrich .. 2.816 2.950 (2)1,030 2,311 1,156 1,132 
2,683 3.495 (h)4,967 5.556 1,753 1,398 
OS ee 747 2.017 686 791 1,871 1,908 
Norfolk & Western.. 2.145 4,998 919 919 1,406 1,406 
North American .... 14,534 29.095 1,819 1,820 8,575 5,603 
Owens-Illinois Glass. oe 370 ose 480 1,330 827 
Pacific Lighting ..... 4,158 5.653 1,179 812 1,608 1,461 
Phillips Petroleum .. 581 2.040 ose Tas 4,449 2.543 
Public Service N. J.. 10.531 15.319 9,851 7,449 5,503 5.276 
Shell Union .......... 2,432 4,796 (i) 1,045 13,070 13,068 
916 1,540 386 4,215 


(a)Recapitalization in 1936; present preferred requirements $549.000 per annum. 
(f)Not available because of nature of business. 


on current indebtedness. 


Net Working Earned per 
Capital Share 

6 1929 (unadjusted) Recent 

1936 1 Price 
$20,668 $12,601 $ 9.45 $10.12 86 
13,686 14, 1.08 3.23 47 
64,405 68,563 6.85 10.02 82 
29,8A2 37,726 2.67 8.40 46 
146,233 2.027 9.36 12.57 162 
112,291 164,688 0.74 (c)0.41 11 
105,019 179,245 2.09 11.01 83 
64,969 71,385 14.25 4.93 112 
(f) (f) 6.16 4.36 60 
(f) (f) 5.81 4.47 64 
51,644 52,230 3.28 (d)0.65 33 
67.326 59.284 3.86 4.53 42 
105,664 115.913 3.90 9.34 40 
48,344 70,715 1.51 0.29 22 
11,354 3.680 22.74 29.06 240 
31,146 16,109 1.74 4.82 25 
25.978 17,341 7.75 4.80 *83 
5,767 deficit 3.88 4.54 45 
23.362 19.208 4.02 5.20 54 
29,404 17.827 2.80 3.93 42 
52,628 105,005 1.36 1.26 26 
36,147 58,293 1.40 2.19 25 


(b) Fiscal year ends October 31. (c)On class A stock. (e)Includes interest 
(g)Recapitalization in 1936; present preferred requirements $2 


million per annum. 


(h)Recapitalization in 1936; present preferred requirements $3.2 million per annum. (i) Paid on accumulations, preferred requirements $2.1 million per annum. 


*Giving effect to two-for-one split-up. 
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Good Year Indicated 


for Credit Companies 


HE installment finance compan- 

ies capitalize on the American 
characteristic of buying for immedi- 
ate delivery and paying through 
periodic allotments in the future and 
they have developed the technique in 
the field to a high point of efficiency 
and convenience. It follows that their 
earnings have reflected the general 
business upsurge of the past few 
years, which brought rises in wages 
and salaries and more surety of em- 
ployment. 

Of the companies in the field, 
Commercial Investment Trust and 
Commercial Credit are among the 
leaders. Both have broad national 
organizations and important affilia- 
tions with automobile and other man- 
ufacturers. Both finance a diversity 
of products and both achieved peak 
volume of business and profits in 
1936. Despite some possible restric- 
tions, their outlook for 1937 is prom- 
ising. 


Credit Expansion 


Commercial Credit reported earn- 
ings of $6.08 a common share in 
1936 on a greatly enlarged capital- 
ization, as compared with the 1935 
earnings of $5.60 a share. The third 
largest unit in the financing field, the 
company has expanded its textile fac- 
toring divisions and, more recently, 
it has added the surety business to 
its activities. But automobile finan- 
cing, wholesale and retail, still sup- 


Credit company shares ap- 
pear to have lost friends 
because of fear that earn- 
ings are at a peak. Further 
profit gains may be at 
more moderate pace, but 
considerable room exists 
for added improvement. — 


plies the bulk of volume, amounting 
to nearly 70 per cent of the $789,- 
508,418 receivables bought during 
1936. In addition to a close tie-up 
with the Chrysler Corporation which 
begets the company most of the 
financing of Chrysler time sales, the 
company has contracts with other 
automobile manufacturers. It also 
finances refrigerators, oil burners, 
Diesel engines, machinery and other 
products. Reflecting business im- 
provement, first quarter earnings on 
the larger capitalization amounted to 
$1.73 a common share, against $1.64 
in 1936. 

While Commercial Investment 
Trust does not report quarterly, 
Vice-President P. W. Haberman re- 
cently told stockholders that the vol- 
ume of business in the first two 
months of this year had substantially 
increased over a year ago. In 1936 
the company earned $5.71 a common 
share, compared with $5.36 on a 
smaller capitalization in the previous 
year. One of the largest organiza- 
tions in its field, the company finan- 
ces the wholesale and retail credit 
sales of Ford, in addition to other mo- 
tor manufacturers. Its business ex- 
tends to the fields of textiles, house- 
hold products, electrical equipment, 
and other items sold on a time pay- 
ment basis, with a surety company 
included in its operations. In the 
$1,169,696,815 volume of receivables 


Credit Company Leaders 


President Ittleson of Commer- 
cial Investment Trust (left) 


President Wynegar of 
Commercial Credit (right) 
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acquired in 1936, retail and whole- 
sale automobile paper amounted to 
nearly 70 per cent. 

Early returns for 1937 show a 
great increase in the sales of all kinds 
of household equipment, improve- 
ment in the textiles, and sharp ad- 
vances in new automobile registra- 
tions. While it is estimated that 65 
per cent of all new automobiles sold 
in 1936 were financed and this pro- 
portion may be near the saturation 
point, it is nevertheless probable that 
the number of cars sold will increase, 
which will give the finance companies 
a margin for expansion. And there 
are additional possibilities in the 
newer lines, such as air conditioning, 
oil burners and automatic stoking de- 
vices. 


Adverse Factor? 


An adverse factor has been the 
encroachment of some of the com- 
mercial banks into the direct consum- 
er financing of automobiles, notably 
in California where the Bank of 
America, N.T. & S.A., has success- 
fully gained volume in this field. Not 
only do the technical difficulties of 
the business deter most of the larger 
commercial bankers, but most of 
them don’t like the fact that the se- 
curity is a chattel mortgage or a 
conditional sales agreement on a 
mobile asset that cannot even be con- 
fined within a_ state’s boundaries. 
Moreover, the finance companies 
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themselves are good customers of the 
banks, borrowing large sums in the 
conduct of their business. 

The cost of this money to the 
finance companies is a factor in their 
operating expenses, and indications 
are that the longer term trend of 
money rates now is gradually upward. 
But this accounts for a small part of 
total operating costs, and furthermore 


the companies would not long hesi- 
tate to raise their charges in order to 
preserve profit margins. 

All in all, there appears every rea- 
son to expect volume and earnings 
to show further gains in 1937. The 
rate of gain may tend to level off 
during the year, but no recession in 
profit level seems in prospect. On its 
indicated $4 dividend rate, Commer- 


cial Credit at recent prices of around 
61 yields about 6% per cent; Com. 
mercial Investment Trust, recently 
priced at about 65, yields approxj- 
mately the same on its indicated 
$4.25 dividend rate. Both issues are 
attractively situated for income pur. 
poses and, looking at the longer term, 
are not devoid of prospects of mod- 
erate appreciation. 


Higher Net for Cities Service 


Earnings in 1936 covered preferred dividends for the 

first time since 1932. But company still is faced with 

many problems—particularly that of the utility holding 
company act and its implications. 


ET income of Cities Service for 

last year was equivalent to 4 
cents a share, after allowance for 
preferred dividend requirements but 
before surtax of slightly more than 
3 cents per share. This compares 
with the deficit of 2 cents in 1935 
and the loss of 19 cents in 1934. 
Gross earnings were only $800,000 
higher, at $193.6 million, but cost of 
sales and operating expenses were re- 
duced $7 million. 


Charge-Offs 


The annual report points out that 
the indicated earnings rise was in the 
face of a $3.6 million increase in cur- 
rent appropriations for depletion, de- 
preciation and replacements, and re- 
serves for contingencies were $3.6 
million higher. It might be noted, 
however, that the auditors’ report 
qualifies the certification with the 
modifying phrase “subject to the 
adequacy of the appropriation for and 
the accumulated reserves in respect 
of depletion, depreciation and replace- 
ments as determined by the compan- 
ies, ... ”. The company last year 
charged surplus with $18 million, in- 
cluding $4.9 million charged against 
minority interest; $10.8 million was 
additional provision for depreciation, 
depletion and replacements applicable 
to prior years, $4 million was charged 
for loss on certain abandonments and 
write-offs. 


Largely accounting for the modest 
rise in gross earnings last year were 
certain changes in the company’s set- 
up which were not explained in the 


annual statement. Gross revenues 
from crude and refined oils as de- 
tailed in the report in 1936 amounted 
to $103.7 million, a decline from 1935 
of $6.2 million. But due to the fact 
that a company operating in this div- 
ision was sold last year and a certain 
contract to sell gasoline was not re- 
newed, the two years—1935 and 
1936—are not strictly comparable as 
far as gross is concerned. It is in- 
dicated that the inclusion in 1936 of 
the results of the company which was 
sold, plus the distribution contract, 
would have augmented gross by some 
$9 million, but that a corresponding 
increase in operating expenses would 
have resulted. | 

According to the segregation of 
gross as reported, the company ob- 
tained 53.6 per cent of its total rev- 
enues last year from oil activities; 
19.3 per cent was from natural gas; 
23.6 from electricity; 1.8 per cent 
from manufactured gas; and the re- 
maining 1.7 was about evenly div- 
ided between real estate rentals, rail- 
way and bus operations, and heating, 
ice and water. Unfortunately, the 
company does not similarly break- 
down net, but it is not unlikely that 
oil activities currently account for the 
greater proportion of profits, fol- 
lowed by the distribution of natural 
gas with public utility operations of 
diminishing importance. 

While the interim trend of cor- 
porate profits last year was not 
uniform, in each of the four quarters 
as well as in the initial three months 
of this year earnings were higher than 
in the corresponding preceding quar- 


ter—which was in keeping with the 
trend of the oil industry in general 
as well as general business. Operat- 
ing income of $46.6 million in 1936 
was equal to $1.24 per share last 
year, but fixed charges, provision for 
minority interest and a charge for 
contingency reserve of $2 million, ab- 
sorbed 83 per cent of operating 
income before surtax penalties. Ad- 
mittedly, the leverage factor is very 
high, even before preferred dividend 
requirements, which cost around 17 
cents per share of common per an- 
num (fixed charges and amortization 
and provision for the minority cost 
95 cents per share). But despite a 
rise of working capital of from $4.4 
million at the end of 1932 to $51 
million on December 31, 1936, the 
reduction of capitalization to more 
wieldy proportions can hardly be 
accomplished from earnings or work- 
ing assets except at a slow pace. It 
is indicated that debt retirement (in- 
cluding securities purchased for re- 
tirement) aggregated $22.2 million 
last year while new financing totalled 
$17.5 million. Thus the net decrease 
was small on balance. 


Shares Attractive? 


Pending a simplification—and re- 
duction—of the capital structure and 
the determination of the fate of the 
parent company under the utility 
holding company act, the position of 
the equity (now around 314) remains 
uncertain. Present holders who 
recognize the speculative status of 
that issue as well as the stocks rank- 
ing senior thereto, and can comfor- 
tably assume the large risks, may 
maintain modest positions for better 
liquidating levels; but new funds can 
better be placed in situations offering 
more clearly defined opportunities. 
(Factograph No. 738.) 
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First quarter earnings reflect rising tide in railroad and 
automobile business of this railroad equipment com- 
pany, one of the few of its kind to pay common divi- 
dends throughout the depression and show common 
share earnings in every year but one. 


; 


N old line manufacturer of brake 
shoes and parts for railroads, 
American Car & Foundry in recent 
years has diversified its output, 
which now includes car wheels, cast- 
ings for locomotives, railroad track 
fixtures and accessories, and miscel- 
laneous products and machinery for 
railway and industrial use. More 
notably, perhaps, it has extended its 
business to the manufacture of brake 
shoes and braking materials for bus 
and truck use, including brake lin- 
ings and other parts for automobiles. 
It is this diversification of products 
and, hence, customers that has stood 
the company in good stead during 
the depression and enabled it to show 
common share earnings in all years 
except 1932. It is this, coupled with 
the rising tide in railroad earnings, 
that augurs well for the future. 
After spending as a group more 
than a billion dollars for maintenance 
of equipment alone in each year from 
1920 through 1930, the country’s 
Class I railroads—those whose op- 
erating revenues amount to more 
than a million dollars annually— 
drastically curtailed their expendi- 
tures during the bad years. Earnings 
declined so rapidly that budgets were 
thrown overboard and spending con- 
fined to absolute necessities. While 
a reversal of this trend occurred last 
vear, the railroad plant remains far 


below its 1929 condition and the car- 
riers will spend an estimated 20 per 
cent more for the improvement of 
their properties in 1937 than they did 
last year. 

That American Brake Shoe is 
sharing in this business is indicated 
by first quarter net income, which 
rose from $505,446 in the first three 
months of 1936 to $842,432 in 1937’s 
first quarter. This amounted to 
56 cents a common share on 611,712 
shares in 1936 and $1.06 on 689,226 
shares in 1937. 

The common share increase has 
come about chiefly since the year-end 
through the conversion of the pre- 
ferred into the common on a one for 
two basis, after reclassifying the 
old 7 per cent preferred as 5% pre- 
ferred in April, 1936. While the 
reclassification necessarily benefited 
the common, the first quarter per 
share earnings of 1937 do not reflect 
a further increase of approximately 
10 per cent in the number of com- 
mon shares as the result of subscrip- 
tion warrants (which expired April 
15) entitling purchase of one addi- 
tional share for each ten held. Funds 
realized therefrom are being used to 
retire the preferred stock of a sub- 
sidiary. 

Allowing for the maximum num- 
ber of common shares outstanding 
after completion of this transaction, 
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however, earnings applicable to com- 
mon dividends last year would have 
amounted to about $2.40 a share, 
without considering the reduction in 
preferred requirements that will re- 
sult from the conversion. Dividends 
on the common amounted to $2.60 
a share in 1936, after the quarterly 
rate had been increased to 50 cents 
and an extra $1 dividend had been 
declared in December. 

Not only are car loadings showing 
increasing comparative improvement 
but automobile production is ex- 
panding, as reflected in the report 
that domestic retail sales of cars and 
trucks of 480,253 units in March set 
the highest peak for this month in 
the history of the industry. 

A comparison with 1929 may give 
a rough idea of the heights to which 
earnings could rise. In 1936 the dol- 
lar sales of the company and sub- 
sidiaries were 65 per cent of 1929; 
in 1936 consolidated earnings plus 
the equity in earnings of controlled 
companies not consolidated amounted 
to $2,402,552; in 1929 this figure was 
$4,468,367. 

With the common recently selling 
around 58, the yield on the basis of 
last year’s dividend amounts to near- 
ly 4.5 per cent and—under normal 
market conditions—the possibilities 
for price appreciation appear better 
than average. (Factograph No. 161.) 
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Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
day closing prior to date of issue. 


Stocks. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


°° AMONG 


BULLS ° 


AND ° 


BEARS ° 


Addressograph-Multigraph B 

Continues to offer long term pos- 
sibilities, around 32, for moderate 
speculative commitments (indicated 
annual div., $1). The coming report 
of first quarter operations is expected 
to show earnings in excess of 60 
cents a share, which would compare 
with 45 cents in the initial three 
months of last year. Unfilled orders 
are now at $1.5 million, against $1 
million at the beginning of the year, 
indicating that current improvement 
should be continued during the sec- 
ond quarter. (Factograph No. 361. 
Also FW, Feb. 3.) 


Aluminum Co. of America 
Avoidance of shares, last suggested 
at 161 (FW, Apr. 14), still coun- 
selled at current prices, around 132. 
A sharp break in the price of the 
shares followed the filing of a suit by 
the U.S. Attorney General asking 
for dissolution of the company on the 
grounds that it is a monopoly in 
violation of the anti-trust laws. Com- 
pany’s advance in carlot prices of 
virgin aluminum on March 1 was 
cited as its most recent act of price 
fixing. It is also charged that the 
corporation controls 100 per cent the 
manufacture of the white metal and 
90 per cent of the processed product, 
and has used illegal means to re- 
strict competition in both domestic 
and foreign markets. At best it ap- 
pears that this will be another “long 
and drawn out” case as the manage- 
ment has indicated that it is prepared 
to prove that it has used its influ- 
ence against price advances and has 
increased rather than lessened com- 
petition. (Factograph No. 736.) 


American Radiator B 

One of the better situated media 
for representation in the building 
equipment field, around 21 (indicated 
annual div., 60 cents.) Based on the 
improvement registered in the first 
quarter, it is estimated that com- 
pany’s sales for 1937 will run about 
25 per cent better than 1936 and this 
gain, translated into earnings, should 
justify another dividend increase be- 
fore the year-end. Prospects for the 
company’s air-conditioning division 


are regarded as the most favorable 
in the history of the new industry. 
(Factograph No. 113. Also FW, 
Feb. 24.) 


Byron Jackson B 

Continues suitable, around 29, for 
long term speculative commitments. 
(div. rate $1, plus extras). Earnings 
of 80 cents a share for the March 
quarter, against 61 cents in the same 
period of last year, fulfill predictions 
of continued improvement (FW, 
Mar. 24.). Company is sharing in 
the expanded demand from leading 


petroleum producers for new and 
replacement equipment to take care 
of increased drilling activities. A 


higher regular dividend, or at least. 


a generous extra, should be consid- 


ered before mid-year. Factograph 
No. 86.) 
Consolidated Edison B 


Shares, around 37, afford a com- 
paratively high return and moderate 
speculative possibilities (indicated 
yield, 5.4%). Net income for the 12 
months ended last March 31, was 
$6.6 million higher than that reported 
for the previous similar period. Of 
the $6.6 million gain, approximately 
$2.7 million is the result of refund- 
ing operations and subsequent lower 
fixed charges, while the remaining 
$3.9 million is from the electrical div- 
ision. Sales of both gas and steam 
showed moderate declines (probably 
due to the unusually mild winter) but 
revenues from electricity (which ac- 
counted for 77.6 per cent of the total 
revenues) more than made up for 
these losses with a gain of 4.2 per 
cent. For the latest 12-month 
period earnings were equivalent to 
$2.48 per common share as compared 
with $1.91 per share earned in the 
12 months ended March 31, 1936. 
(Factograph No. 150.) 


Cutler Hammer B+ 

Though at more advanced levels 
than when last recommended at 64 
(FW, Sept. 30, ’36), commitments 
may still be maintained, around 76 
(1936, paid $2.75). Earnings in the 
first quarter of 1937, $1.37 per share, 
were almost double those reported 
for the same period of 1936. A 


12 


major portion of income is derived 
from comparatively light equipment, 
and it is therefore not in the strict- 
est sense a competitor of the three 
large units in the electrical equip- 
ment field. Like the others, how- 
ever, its earnings respond ‘to revival 
in the heavy industries such as that 
now being witnessed. Unfilled or- 
ders are at a satisfactory level, and 
further progress may be expected. 
(Factograph No. 339.) 


Douglas Aircraft C+ 

One of the more promising of the 
aircraft manufacturing issues, around 
51, but possibilties are strictly of 
the long term variety. The outlook 
for dividend resumption is regarded 
as “very hopeful” by the manage- 
ment in that the company now has 
sufficient working capital to take care 
of current business. There has been 
no decline in the volume on hand, 
for unfinished orders at the close of 
March stood at about $30 million 
against around $20 million on the 
same date of the year previous. (Fac- 
tograph No. 96. Also FW, Dec. 30, 
36.) 


General Motors A+ 

Retention of investment holdings is 
advised; recent price, 55 (paid thus 
far in 1937, 25 cents). Earnings de- 
cline in the first quarter was less than 
expected, amounting to but 14.6 per 
cent with net equal to 99 cents a share 
as compared with $1.17 in the initial 
quarter of last year. Due to the strike 
shut-downs of plants during January 
and the first half of February, dollar 
sales declined 1.3 per cent and unit 
sales were 12.2 per cent smaller. 
March unit sales rose 32.7 per cent, 
however, and current demand is re- 
ported at record levels. Company 
faces further increases in costs, but 
it is likely that profits in the current 
quarter will compare favorably with 
the $2 shown for the June quarter of 
last year. (Factograph No. 31. Also 
FW, Dec. 30, 36.) 


General Time Instruments B 

Shares are suitable for purchase, 
around 39, where a high degree of 
marketability is not required (paid 
thus far in 1937,75 cents.) Company’s 
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earnings progress has been substan- 
tial. Net in the first quarter of this 
year was equivalent to $1.34 per 
share as compared with 78 cents in 
the corresponding period of last year. 
With sales volume for the quarter 
placed at $3 million, net income of 

nearly $500,000 represented an in- 
' dicated profit margin of over 16 per 
cent. Further gains are anticipated 
in coming months as there is re- 
ported to be a good demand for com- 
pany’s products and an increase in 
the dividend rate or a rather gen- 
erous extra is probable. (FW, Nov. 
25, 


Great Western Sugar B 

Around 35, stock offers moderate 
attraction for income and capital en- 
hancement (paid thus fur in 1937, 
$2.50). Company refined 896.7 mil- 
lion pounds of sugar in the fiscal 
year which ended February 28, 1937, 
an increase of 18.1 per cent, and net 
earnings rose to $3.52 per share in 
contrast with $2.48 per share in the 
preceding fiscal period. Company 
also reported an improvement in op- 
erating practices and equipment 
which are expected to benefit earn- 
ings in coming years. (Factograph 
No. 77.) 


Kalamazoo Stove & Furnace B 

Holdings of the shares, last sug- 
gested for liquidation at 42 (FW, 
Mar. 17), should not yet be replaced 
at current prices, around 35 (annual 
div., $1). The effect of increasing 
costs for labor and raw materials 
found reflection in earnings for the 
March quarter, which declined to 15 
cents a share against 28 cents a share 
in the same quarter a year ago. Com- 
pany is now in its less profitable sea- 
son of the year, but prospects for the 
more profitable periods are not en- 
couraging unless profit margins can 
be strengthened. 


Maytag C+ 

Not particularly attractive at its 
recent price of around 12, new com- 
mitments not recommended. An 18 
per cent increase in sales for the first 


quarter lifted earnings by only 4 per 
cent, indicating a narrowing of the 
compc~y’s margin of profit. Earn- 
ings equalled 21 cents a share, against 
18 cents in the initial quarter of last 
year. Progress in the near future 
will likely be at a moderate pace due 
to increasing competition in the 
washing machine field. Recent ex- 
pansion of several of the electric re- 
frigerator manufactures into house- 
hold laundry equipment cannot but 
make the situation more intense. 
(Factograph No. 326.) 


Pfeiffer Brewing Cc 

Little incentive for commitments 
in the shares, even around 10 (paid 
thus far in 1937, 60 cents). Reports 
that sales have been running about 
15 per cent ahead of a year ago for 
Pfeiffer and other Michigan brew- 
eries suggest that current earnings 
are also likely to show gains. It 
should not be overlooked, however, 
that this increase in volume is being 
offset by expanding costs because of 
the inability of the brewers to ad- 
vance prices of the finished product. 
Higher costs for such items as malt, 
grits and brewers’ flakes, not to men- 
tion the advance in prices for con- 
tainers and cartons, are said to have 
lifted the expense of making beer 
by at least 25 per cent, which could 
mean a real dent in the breweries’ 
margin of profit. (Factograph No. 
556. Also FW, Sept. 2, ’36.) 


Procter & Gamble A 

Though capital appreciation pros- 
pects are not exceptional, stock may 
be retained, around 59, by those 
seeking conservative investment 
media (annual div. rate, $2 plus ex- 
tras). Earnings on the common in 
the quarter ended March 31 set a 
new high, and the profit for the 
fiscal year (which ends June 30) is 
expected to exceed by as much as 30 
per cent the previous record earn- 
ings of $3.37 per share recorded in 
the fiscal year ended June 30, 1931. 
Some of the improvement may be at- 
tributed to advances of 4 per cent and 
5 per cent in soap prices made in 


December and January, respectively, 
but since the upward trend was well 
under way before these changes took 
effect, the company would doubtless 
have made a good showing even with- 
out them. (Factograph No. 63. Also 
FW, Feb. 3.) 


Public Service of N. J. B 


Continues aitractive, around 42, for — 


purchase and retention (indicated 
yield, 6%). Although a holding com- 
pany, Operations are confined to the 
State of New Jersey and Public Serv- 
ice is not subject to regulation under 
the Public Utility Act of 1935. The 
company is considering a plan of cor- 
porate simplification which may allow 
for economies in operation. Earnings 
progress has been somewhat slow, but 
steady, and the shares offer moderate 
speculative possibilities as well as a 
high yield. One of the major prob- 
lems has been to place the transporta- 
tion division on a profitable basis and 
it is understood that the recently in- 
stalled buses and improved trolleys 
have considerably improved the op- 
erating results of this division. Earn- 
ings for the 12 months ended Febru- 
ary 28, 1937, amounted to $2.74 per 
common share as compared with 
$2.44 per share earned in the previous 
period. (Factograph No. 106.) 


Revere Brass Cc 

Despite prospects for further price 
irregularity pending investor absorp- 
tion of shares to be offered publicly, 
holdings of the class A and common, 
around 80 and 39, respectively, need 
not be disturbed. Volatile market ex- 
perience of the shares since the turn 
of the year reflects improved earn- 
ings trend, but also fits in nicely with 
the proposed offering of 148,797 
shares of class A and the 297,594 
shares of common which are reserved 
for conversion of the former. Of the 
class A shares registered, company 
will sell 46,000 shares of additional 
stock and will apply the proceeds to 
the extent of $1.5 million for the erec- 
tion of a brass mill and additions to 

(Please turn to page 24) 
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Some Companies Went 


Against the 1936 Profit 


RECENTLY-compiled _tabula- 
tion of last year’s earnings for 
some 400 representative companies 
showed an aggregate improvement 
over 1935 of 45 per cent. Which 
makes the business picture, in retro- 
spect, look pretty good—if you are 
going in for mass statistics and the 
general pattern of profits. 
But one finds, as always, that not 
every company or type of business 


1936 was a generally good 
year for business—but for 
various reasons a number 
of companies reported 
lower net incomes than 
in previous twelve months. 


joined in the general upturn. The ac- 
companying tabulation lists 55 indus- 
trial and public utility enterprises 
whose earnings results last year com- 
pared unfavorably with those of the 


preceding year. Declines in profits are 
calculated on reported net earnings, 
after surtax charges, and due allow- 
ance has been made for any changes 
in capitalizations. 

The appearance of a company in 
the tabulation should not be construed 
as a guide to market policy. The list 
is intended to be informative and the 
appended comments on each stock are 
self-explanatory. 


Stocks Which Earned Less in 1936 Than in 1935 


Earned Per Share Decline Recent 
STOCK: 1936 1935 in Net Price COMMENT: 

$2.55 $2.93 10.16% 26 Earnings decline due largely to cost of modernization program, final 
half of last year, however, showed considerable improvement with a 
gain of 318 per cent. reported. 

1.36 6.92 26 Lower profits from foreign subsidiaries and increasing costs brought 
results for the final quarter of last year to a deficit of 7 cents, against 
the profit of 10 cents in the like period of 1935. 

5.83 0.48 100 Robinson-Patman Act forced readjustments in quantity discounts and a 
consequent decline in profit margins. 

2.09 24.69 22 Keen price competition, particularly from voluntary co-operatives, has 
affected sales and unit profits, and reversal of trend is not an early 
prospect. 

4.57 16.88 80 Increased tobacco costs and larger advertising and other promotional 
expenditures affected earnings, but cigarettes prices are higher, sales 
are expanding and company’s position is improving. 

0.01 66.69 11 Sharp increase in labor and raw material costs. 

D3.17 Orders increased in final half of 1936 but profits will not be realized until 
this year because of time element in completing orders and making 
deliveries. 

2.17 4.66 17 Higher production costs and increased competition reduced profits. 

4.51 0.56 43 Increased costs and partial loss of markets affected earnings. 

3.58 0.85 46 Expenses incidental to transferring operations to a new plant were 
largely responsible for the decline in earnings. 

3.63 16.92 34 Lower rate schedules, effective late in 1935, were not completely offset 
by additional volume of business. 

0.10 52.58 6 Smaller ore production reduced gross and net. 

D0.47 D 17 Price cutting in early months of last year and management changes 
obscured progress actually accomplished. 

3.95 2.71 36 Ford, an important customer, showed decline in sales in 1936. 

1.02 17.39 15 Unsatisfactory price structure and accumulation of stocks of whiskey 
cut into profits. 

0.53 14.66 4 Sales rose 2.5 per cent in 1936 but lower profit margins affected net. 

4.21 19.47 51 Affected by contract revisions in packers’ cans because of Robinson- 
Patman Act. 

1.75 0.97 32 Increased foreign competition and higher costs affected profit margins. 

1.96 10.59 34 Price situation in roofing materials unsatisfactory during active season 
of last year. 

0.35 10 Demand for commercial buildings low and use of ornamental work on 
new structures has been restricted. 

3.65 13.17 43 High leaf tobacco costs and increased general expenses reduced last 
year’s earnings. 

1.75 72.22 43 Absence of large subway contracts in 1936 accounted for the less favor- 
able earnings comparison; company depends now upon railroad business 
—which is increasing—for future profits. 

1.61 53.31 35 Company has been engaged in an extensive rehabilitation and plant 
modernization program which, with generally higher costs, has reduced 
profits. 

7.58 13.52 103 Earnings decline due entirely to absence of security profits which aug- 
mented 1935 earnings by $1.20 per share. 

6.92 1.29 110 Operating profit was higher but other income was smaller and taxes and 
charges increased. 

5.39 31.92 58 Higher cocoa prices, which could not be passed on in full, were chiefly 
responsible for dip in earnings. 

32.43 6.06 364 Increased taxes sharply reduced profits, but company has been develop- 
ing ore bodies and may offset higher costs by increased production. 

2.57 10.35 21 Full year’s results affected by sharp last quarter decline. 

0.27 ares 14 Some important natural gas customers have been lost and new contracts 
have not yet counterbalanced the declines; company’s oil drilling 
activities have been increasing. 

1.99 15.16 23 Increased price competition and flood losses affected revenues in the 


initial half of last year, but earnings improved in the closing months. 
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COMMENT 


While downward trend of earnings appears to be less pronounced. com- 
pany continues hampered by competition and price cutting in oral 


Higher prices for raw material ingredients reduced profit marwins. 


Sales and total income were higher, but increased taxes and higher 
expenses more than absorbed the gain. 


Earnings of National Can, a subsidiary, sharply reduced because of 
forced realignment of can contract prices. 


Reduced Ford production affected volume of business. 


Company operates in a highly competitive territory, but program now 
under development should improve efficiency. 


Only four dredges were in operation in the final half of last year as 
compared with six in the like preceding period. 


Large tax on undistributed profits—42 cents per share—was responsible 
Sales volume increased in 1936 but rate reductions sharply lowered profit 
Affected by competitive conditions which caused an unsatisfactory price 


Keen competition and increased costs affected company’s standing in 1936. 
Sales increased last year, but higher costs more than absorbed the gains. 
Affected by competition from low-cost Southern mills. 


Although efficiency of plants has been increased, company is ferced to 
contend with higher costs and an unsatisfactory price structure. 


Handicapped by chronic, adverse conditions in coal industry. 


Downward trend of revenues has continued and company has thus far 
been unable to expand distribution of its products. 


Due to proration, company was forced to purchase a large proportion of 
its crude requirements in 1936, which with the expenses incidental to 
the expansion program, reduced profits. ’ 


Increased silk prices and higher sales brought about better operating 
conditions in the final half of last year, but company was unable to 
offset relatively poor results of earlier period. 


Business volume unsatisfactory; large write-offs incidental to discontinu- 
ance of passenger car manufacture also an important factor in showing. 


Last year merely continued a downward trend in evidence since 1931. 


Interest rates on company’s large holdings of Polish bonds reduced from 
8% to 3%. Interest earned amounted to $46,000 in 1936; $696,000 in 1935. 


Competition from trucks has affected the types of traffic handled in 


Rental conditions still unsatisfactory, but construction subsidiary showed 
a good improvement, not evident in consolidated statement. 


Depressed conditions in coal industry have retarded earnings progress. 
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Earned Per Share Decline Recent 
STOCK: 1936 1935 in Net Price 
Co. $1.70 $2.03 16.11% 20 
antiseptic field. 
Loose-Wiles “B” ..........---..00005 2.16 2.35 8.50 35 
McCall Corp. 2.20 2.25 2.33 Kt] 
McKeesport Tin Plate................ 5.90 7.11 17.08 32 
National Ten 0.23 0.38 28.97 10 
1.30 1.58 11.15 17 
for earnings decline. 
Pacific Lighting .................00.. 3.88 4.35 9.36 45 
margins. 
Conk & D0.34 0.47 4 
structure. 
0.19 0.26 5.75 13 
D0.89 0.48 81.79 7 
Pond Creek Pocahontas.............. 0.72 2.37 40.94 19 
Porto Rican American Tob. “B”’..... D4.21 D3.01 2 
Real Silk Hosiery.......... ......... D0.07 1.28 68.89 10 
vids D0.23 D0.12 8 
0.59 0.64 7.72 7 
1.72 2.53 32.14 22 
this company. 
Va. Iron Coal & Coke................ D1.88 D1.83 10 
Webster-Eisenlohr ......... ......... D0.44 D0.34 7 


Sales improved in 1936 but profit margins were affected by higher 
tobacco prices. 


Speculating the 


IVE subsidiaries of Common- 

wealth & Southern Corporation 
operate in the TVA area. In some 
sections the TVA is already selling 
electricity in direct competition with 
these companies and any expansion 
will encroach further into their serv- 
ice areas. Further, in several of the 
cities and towns of the area the 
erection of municipally owned electric 
power plants is being considered. It 
is consequently easy to understand 
why the securities of these companies 
are currently priced at substantial 
discounts in spite of the fact that full 
interest and dividends are being paid, 


Commonwealth & South- 
ern vs. TVA is the factor 
responsible for yields up 
to 10 per cent from securi- 
ties of the utility com- 
pany’s southern power and 
light subsidiaries. 


and earnings are well in excess of 
fixed charges and preferred dividend 
requirements. With only one excep- 
tion each of these companies has re- 
ported a rising earnings trend. 


accurate, the securities of this group 
are distinctly underpriced. 

The accompanying tabulations - list 
three bonds and four preferred stock 
issues whose current market prices 
heavily reflect the factor of potential 
further TVA competition. Because 
of this uncertainty, these securities 
are not suitable for conservative in- 
vestment purposes. But there have 
appeared numerous evidences of a 
desire on the part of individuals to 
speculate upon a satisfactory solution 


UTILITY BONDS 


Times Charges 


Earned 
12 months ended 
Fe Feb 
29, 28, Recent 
Name 1936 1937 Price Yield 
Alabama Power Ist & 
Ref 4366, 1.63 179 8&6 5.2% 
Mississippi Power 1st 
| 184 159 86 58 


Tennessee Elec. Power 
Ist & Ref 5s, °56.... 178 186 87 58 


There are two ways of looking at 
the situation: Some suggest that the 
TVA has only begun its activities 
in the production and sale of elec- 
tricity. On the other hand, many 
cling to the belief that some sort of 
a working agreement will be reached 
between TVA and Commonwealth 
& Southern that will allow the 
southern subsidiaries to continue 
profitable operations. At this time it 
is impossible to foretell the outcome 
of the situation but this much can be 
said: If the premise that some sort 
of a compromise will be reached is 


to the admittedly serious problem 
raised by encroachment by the TVA. 
For those persons, these issues oc- 
cupy interesting positions. 


PREFERRED STOCKS 


12 months ended 
Feb. Feb. 
29, 28, Recent Re- 
Name 1936 1937 Price turn 
Alabama Power $5 cum. $8.35 $10.30 57 8.8% 
Georgia Power $6 cum. 9.12 10.35 77 7.8 
Miss. Power $6 cum... 9.57 9.48 64 9.4 
Tennessee Elec. Power 
8.66 9.69 59 10.2 
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‘Valuable for Future Reference 


No. 473 Abraham & Straus, Incorporated 


Data revised to April 28, 1937 Earnings and Price Range (AST) 
incorporated: 1920, Now York, as a con- 200 


tinuation of a business originally formed in Fiscal Year Ending Jan. 31 
1865. Office: 422 Fulton Street, Brooklyn, PRICE RANGE 


New York. Annual meeting: Third Tuesday 80 
in April. «oH 


Capitalization: Funded debt......$2,500,000 0 


*Preferred steck 4%% cum. 19 
25,000 shs yw ren $6 
Common stock (no par)..... ....155,155 shs $3 


*Entire issue held by Federated Depart- 1930 °31 °32 (34 (35 (36 1937 


ment Stores, Inc.; callable at $110 a share. 

Business: Operates © large department store which is 
located in the principal shopping district of Brooklyn, New 
York. Company is controlled by Federated Department Stores, 
which owns all the preferred shares and 88.54 per cent of 
the outstanding common stock. Parent company acts in super- 
visory capacity and as a central buying agent for its units. 

Management: Long identified with the business. 

Financial Position: Strong. Net working capital as of 
January 31, 1937, $6.0 million; cash, $2.3 million. Working 
capital ratio: 4.4-to-1. Book value of common, $48.42 a share. 

Dividend Record: Uninterrupted payments since 1931. Divi- 
dends totaled $2.55 a share in 1936; no regular rate. 

Outlook: Increasing consumer purchasing power is favorable 
to further moderate earnings expansion. Affiliation with 
Federated Department Stores provides recourse to interchange 
of managerial experience and joint planning policies. 

Comment: Stock is one of the better merchandising equi- 
ties; market is rather thin because of large concentration of 


control holdings. 
EARNINGS, DIVIDEND. RECORD Ano PRICE RANGE OF COMMON: 


Years ended Jan. 31: 1937 

Earned per share. 33 $3 $2. 3. $2 $5.77 

Years ended Dec. 31: 

Dividends paid ...... 1.27% 1.35 1.80 1.80 2.55 *1.00 
Price Range: 

Se 245% 40% 43 52% 70 *69 

10 13% 35 32 42 *58 
*To April 28, 1937. 

No. 602 Congress Cigar Company, Inc. 


Data revised to April 28, 1937 ronamungs and Price Range (CNG) 


Incorporated: 1926, Delaware. Business 
originally started in 1896. Office: 744 Broad 


PRICE RANGE 


Street, Newark, N. J. Annual meeting: 2 

Second Wednesday in April. Number of ai (=) ce 
stockholders: 1,149. 
Capitalization: Funded debt.......... Non Oa SHARE $4 
*Capital stock (no par)........ 301,400 she. =m] 


DEFICIT PER SHARE 


$4 
*About 80% owned by Porto Rican 1929 ‘30 ‘31 ‘32 33 34 ‘35 1936 


American Tobacco Company. 


Business: One of the smaller cigar makers, controlled by 
Porto Rican American Tobacco Company. Production is con- 
centrated on the medium priced “La Palina” cigars. Raw ma- 
terial obtained from Porto Rico, where facilities are owned 
for procuring and treating tobacco. 

Management: Same as parent company. 

Financial Position: Strong. Net working capital at close 
of 1936, $4.1 million; cash, $413,000. Working capital ratio: 
21.8-to-1. Book value of common, $19.45 a share. 

Dividend Record: Substantial cash payments each year 
from formation through 1936. During 1935 and 1936 paid $2, 
at option of holder either in cash or in 6% bonds of Porto 
Rican American Tobacco Company. 

Outlook: Keen competition in the medium priced cigar 
field and higher raw material costs are important deterrents 
to progress by this company, but further recovery in the 
purchasing power of the general public should be of some 
help. Return to the pre-depression earnings level is not ex- 
pected in the near future. 

Comment: Speculative nature of business is reflected in 


fluctuations of the stock because of small floating supply. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


i 
Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total ends Price Range 
_. er $0.31 $0.10 $0.07 $0.35 $0.83 $1.00 11 —4 
es D 0.39 D 0.02 0.05 D0O.16 D 0.52 1.00 18 — 6% 
Es D 0.13 0.04 0.02 0.13 0.06 0.50 14%4— 7% 
D 0.10 0.18 0.13 0.40 0.61 72.00 21%— 9 
_ ae D 0.05 0.13 0.27 0.39 0.74 $2.00 25%—16 


*Before deducting inventory adjustment of $352,214 charged to surplus. Payable, 
_at option of stockholder, either in cash or in 6% bonds of Porto Rican American 
acco Company. 


475 Consolidated Oil Corporation 


Data revised to April 28, 1937 sobanings and Price Range (CNI) 


Incorporated: 1919, New York, as Sinclair 
Consolidated Oil Corporation. Present title 
adopted 1932 upon acquisition of Prairie 
Pipe Line Company and Prairie Oil & Gas 
Company. Main office: 630 Fifth Avenue, 
New York City. Annual meeting: Third 
Wednesday in May. Number of stockholders 
at the ra of 1935: preferred, 2,853; com- 
mon, 68.635. 

Capitalization: Funded debt. aha 250,000 
*Preferred stock ($5 cum.).... 6,592 shs 
Common stock (no par)......14, 218, 835 shs 


| PRICE RANGE 


EARNED PER SHARE $4 


DEFICIT PER SHARE by 


1929 ‘30 ‘31 ‘33 ‘34 ‘35 19368" 


*Callable at $105 per share; no par. 


Business: Through subsidiaries, company is an important 
unit in the oil industry, with activities completely integrated 
and balanced. Company has a large refining capacity, exten- 
sive marketing facilities, and world’s largest pipe line system, 

Management: Experienced and aggressive. 

Financial Position: Very strong. Net working capital at end 
of 1936, $78.1 million (before deducting purchase money obli- 
gations of $470,570); cash, $31.4 million. Working capital 
ratio: 4.2-to-1. Book value of common, $17.75 per share. 

Dividend Record: Erratic. Common payments _ initiated 
1922; omitted 1925-28 and 1932-33. Present rate, 80 cents. 

Outlook: Company’s problems are fundamentally those of 
the industry in general: attainment of higher prices for its 
products together with a practicable control of production. 
Competitive position has been signiflcantly improved in last 
five years by expansion of facilities. 

Comment: Preferred stock is rather inactive; large amount 
of common outstanding makes this issue less volatile than 
others of similar grade, but it enjoys a fair degree of leverage. 

EARNINGS, DIVIDEND RECORD AND PRICE E RANGE OF OF COMMON: 


Years ended Dec. 31: 1932 93 1935 1936 

Earned per share..... *$0.05 D$0.05 02 18 

Dividends paid ...... None None 0.42 0.80 
Price Range: 

9 15% 14% 12% 17% 

4 5 7% 6% 11% 


*Eleven months ended December 31. {Earnings in the six months ended June 30, 
1936: 49 cents per share. Interim earnings not published previously. 


e e 
547 Dunhill International, Inc. 
; ; Earnings and Price Range (DHI) 
Data revised to April 28, 1937 ry 
Incorporated: 1923, Delaware, as _ holding 60 
organization for various Dunhill companies 40 PRICE RANGE 
in Europe and the United States. Office: 0 | 
386 Broadway, New York City. Annual = 
meeting: First Monday in August. $8 
Capitalization: Funded debt........... Non $4 
*Capital stock ($1 par)......... 2129/321 shs 0 
*Of which 14,334 shares held by D. A. 


Schulte, of Schulte Retail Stores. 


Business: Through subsidiaries, company manufactures and 
sells Dunhill tobacco products, smokers’ accessories, and novel- 
ties. Also controls a company (formed in 1933) to deal in 
imported wines and liquors, and one which buys and sells 
real estate, stocks and bonds. 

Management: Affiliated with that of Schulte Retail Stores. 
Several of the officers are identical. 

Financial Position: Satisfactory. Net working capital at 
close of 1936, $487,000; cash, $290,000. Working capital ratio: 
3.7-to-1. Book value of capital stock, $5.35 a share. 

Dividend Record: Payments made regularly from initial 
distribution in 1927 through 1930; none since. 

Outlook: Company’s products are principally in the higher- 
priced field and it might, therefore, be expected to be a 
beneficiary of increased luxury buying. However, its sales are 
subject to changing style factors and the rather fickle tastes 
of the patrons of the luxury markets. 

Comment: The status of the equity reflects in full measure 
the risks attaching to the majority of the specialty stocks. 

EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year ended: June 30 Dec. Year's Total Price Range 
ee D$0.76 D$1. D$2.18 8%4—1 
0.2 D 0.13 D 0.41 3%— 
ae, vase D 0.47 D 0.51 D 0.98 14%— 

. D 1.14 D 2.50 D 3.64 11%— 8 
| D 0.94 D 0.55 D 1.49 8%— 2 
D 0.43 0.24 D 0.19 8%— 4% 
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No. 421 Ingersoll-Rand Company 


| 
Data revised to April 28, 1937 250 Earnings and Price Range (IR) 
Incorporated: 1905, New Jersey. Offices 11 Lh 


, New York City. Annual meeting: 150 — 


Capitalization: Funded debt.......... None 0 $1 

“Preferred (6% cum. 25,255 shs EARNED PER SHARE 
$100 Par) 

Common stock (no par)......... 974,130 shs 


— 1929 ‘30 ‘31 ‘32 "33 ‘34 ‘35 1936 
*Not eallable. af 


Business: One of the leading manufacturers of air and gas 
compressors, rock drills, pneumatic tools, oil and gas engines, 
and general mining, tunneling and quarrying machinery. Has 
recently developed an air refrigerant unit for use in large 
buildings such as department stores. Maintains 31 branch 
offices in U. S. and 25 foreign offices of which 8 are in Canada. 

Management: Recognized for its ability. 

Financial Position: Very strong. Net working capital at 
end of 1936, $23.5 million; cash, $2.9 million; U. S. Govern- 
ment securities, $7.0 million. Working capital ratio: 8.3-to-1. 
Book value of common, $32.96 per share. 

Dividend Record: Excellent. Common stock has received 
liberal payments in every year since 1910. Regular rate now 
is $2 per annum, but substantial extras are paid ($4 in 1936) 
when conditions permit. 

Outlook: Compressors and pneumatic tools represent the 
major portion of the company’s total output and consequently 
earnings largely depend upon activity in the mining and 
construction industries. 

Comment: Prices for the preferred stock usually reflect its 
high investment status. Common is a steady income producer 
but inactive, and usually sells on a high price-to-earnings ratio. 


EARNINGS, DIVIDEND RECORD AND Of, 


Years ended Dec. 31: 1932 1933 5 936 
Earned per share..... D$3.17 $0.01 $2.97 $3.50 $6.42 
Dividends paid ...... 2.50 1.50 3.75 5.00 6.00 
High. 44% 78 73% 121 147 
14% 19% 49% 60% 106 
e 
No. 510 Park Utah Consolidated Mines Company 
Earnings and Price Range (PUC) 
Data revised to April 28, 1937 20 
16 PRICE RANGE 
Incorporated: 1917, Delaware, as Park 4 | 
Utah Mining Company. Present title 4 
adopted 1925. Office: Salt Lake City, Utah. 0) o 
Annual meeting: Fourth Monday in May. 1 
Number of stockholders April 1, 1936: 8,700. 50 
SHARE 0 
Capital stock ($1 par)........ 2,091,501 shs 


Business: Owns and operates mining properties in Utah. 
Major part of revenues is derived from production of lead, 
zine and silver, but small amounts of gold and copper are also 
recovered. Operations were restricted to development work 
in April, 1931, entirely suspended a year later and resumed 
on a limited scale late in 1935. 

Management: Has had long experience in its field. 

Financial Position: Satisfactory. Net .working capital at 
end of 1936, $965,097; cash, $46,885; marketable securities, 
$869,954. Working capital ratio: 19.2-to-1. Book value of 
capital stock: $3.14 per share. 

Dividend Record: Payments made in every year from 1921 
through 1929; none since. 

Outlook: Company’s ore reserves are rapidly nearing ex- 
haustion. Even in 1929, production amounted to only 19.5 lbs. 
of lead per share; 23.3 lbs. of zinc; 0.6 lbs. of copper; .(/12 oz. 
of gold; and 1.3 oz. of silver. 

Comment: Stock is purely a speculation on development 
of profitable ore bodies. 


*EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year period ended: June 30 Dec. 81 Year's Total Price Range 
D$0.07 Nil D$0.07 2— 
D 0.02 D$0.02 D 0.04 
D 0.02 D 0.02 D 0.04 2% 
D 0.03 D D 0.06 6 —2 
D 0.007 0.004 D 0.003 5%— 2% 


*Earnings are given before depletion. 


No. 519 Parmelee Transportation Company 


‘ Earnings and Price Range (PTE) 


Data revised to April 28, 1937 24 
Incorporated: 1929, Delaware. Office: 100 18 | 


West 10th Street, Wilmington, Del. Annual 12 
meeting: Third Wednesday in April. Number 6 


PRICE RANGE 
oO 


O m= 


of stockholders (1935): 3,100. 0 s 

Capitalization: Funded debt...... $3,043,000 DEFICIT PER SHARE $3 
Capital stock 721,905 shs 1999 30 31°32 33 “34 1936°° 


Business: The largest operator of taxicab fleets in the 
country. Controls Yellow Taxi Corporation of New York; has 
substantial interests in Chicago Yellow Cab Company and 
companies operating in Pittsburgh, Minneapolis and elsewhere. 
Controlled by Checker Cab, which in turn is controlled by 
Cord Corporation. 

Management: Experienced in its field but is having diffi- 
culty in overcoming problems presented by competitive con- 
ditions. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1936, $1.2 million; cash, $572,227. Working 
capital ratio: 0.38-to-1. Book value of capital stock, $4.58 
per share. 

Dividend Record: Poor. No payments since 1930 declara- 
tion of 5 cents a share. 

Outlook: Although gains in general business activity tend 
to increase the company’s receipts, the overcrowded condi- 
tion of the field and other factors in the competitive situation 
raise serious questions as to the likelihood of substantial fu- 
ture earnings improvement. 

Comment: Stock represents an equity in one of the more 
speculative divisions of the transportation industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
4 1935 1936 


Years ended Dee. 31: 1930 1931 1932 1933 193 
Earned per share.... D$0.05 D$4.39 D$3.88 D$2.97 D$0.43 $9.21 $0.47 
Dividend paid ...... 0.05 None None None None None None 
Range: 26% 4% 
3 2 4% 10 
2% 1 % % % % 4% 
No. 581 Pathe Film Corporation 
Data revised to April 28, 1937 Earni Pri 
Incorporated: 1935, New York, as_ successor 25 rnings and Price Range (PHE) 
through reorganization of Pathé Exchange, 20 
Inc. Business originally established 1898 in 15 
France and in this country 1904. Office: 10 —w ly 
1270 Sixth Avenue, New York City. Annual 5 ee 
meeting: Last Tuesday in April. Number of 0 = | $1 
stockholders: preferred, 152; common, 6,179. EARNED PER SHARE 0 
Capitalization: Funded debt........... None Ls $1 
*Preferred stock ($7 cum. 
BO cc 8,043 shs DEFICIT PER SHARE 
Common stock ($1 par)......... 585,095 shs 1929 '30 '31 ‘32 ‘33 ‘34 ‘35 1936 


*Callable at $110 per share. Convertible 
into five shares of common. 


Business: Engaged in developing and printing motion pic- 
ture film, having sold its producing and distributing business 
to Radio-Keith-Orpheum in 1931. Principal asset consists of 
35 per cent of the capital stock of duPont Film Manufactur- 
ing Corporation. A subsidiary, Grand National Films, was 
formed in 1936 to produce and distribute motion pictures. Has 
printing contracts with Radio-Keith-Orpheum and others. 

Management: Handicapped by marginal status of company. 

Financial Position: Unimpressive. Net working capital at 
end of 1936, $115,862; cash, $220,877. Working capital ratio: 
1.2-to-1. Book value of common, $4.21 per share. 

Dividend Record: Regular payments on preferred; none on 
common except for distribution in June, 1936, of one share of 
Grand National Films for each five shares of Pathé held. 

Outlook: Company’s operations have thus far been usatis- 
factory, reported profits having been derived almost entirely 
from dividends on holdings of duPont Film. The latter is an 
important factor in its field and should continue to prove a 
rrofitable investment, but the parent company in its normal 
activities suffers from keen competition and low profit margins. 

Comment: Preferred is closely held; poor past record 
detracts from status of common. 


Earnings per share of common stock: 19 weeks ended Dec. 28, 1935, $0.33; 1936: 
12 weeks ended Mar. 21, $0.05; 17 weeks ended July 18, D$0.13; 10 weeks ended 


Sept. 26, $0.05; 13 weeks ended Dec. 31, $0.25; calendar year 1936, $0.22. Price 
range, 1935, 8%—4%; 1936, 11%—656; 1937 to April 28, 10%—7. 


(Please turn to page 28) 
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The Final reserves. Many other corporations 

Arbiter 


There are many prophets these 
days who stoutly affirm that economic 
laws can be brought under managed 
control; that sound prosperity can be 
superinduced by priming the pump 
with billions of dollars in expendi- 
tures, which must come out of the na- 
tional purse ; and that restrictive regi- 
mentation can control inflatiori and 
avoid deflation. But the final test will 
not come until the natural economic 
forces have had time to prevail. 

In my opinion, artificial expedients 
can be made to work only so far. A 
stimulant injected into the human 
body will prove to be temporarily ef- 
fective, but the re-action that takes 
place may leave the patient in a con- 
dition worse than before. Our body 
politic is no different. Stimulants 
applied to it will grow less poten. and 
may eventually result in a severe set- 
back. For more than four years we 
have been applying stimulants. Can 
we continue to do so for much longer 
without developing a state of exhaus- 
tion? Whether the drugs have been 
permanently effective will await the 
decision of the final arbiter, the na- 
tural economic forces. I, for one, 
fear the outcome will not be favorable. 


Out of the 
Storm Cellar 


Never is it too late to listen to 
sound advice—especially does this, 
just now, apply to our utilities. Such 
sage counsel has been provided by 
C. W. Kellogg, President of the Edi- 
son Electric Institute. He tells the 
industry it is high time for it to 
emerge from its storm cellar into 
which government attacks have driv- 
en it. That means to fight with every 
legitimate weapon at its command. 
There remains nothing else for it to 
do, since it already has suffered great 
damage from the unfair assaults up- 
on its integrity. The utilities have 
already submitted far too long and 
too meekly to the poison of political 
barrage that has been continuously 
centered upon them ever since the 
New Deal came into power. With a 
less prejudiced administration the 
utilities might have assumed that it 


would have proved more tactful to 
allow these attacks to exhaust them- 
selves, and with their subsidence a 
fairer and more intelligent attitude 
toward the industry would reassert 
itself. But that supposition was 
falsely conceived. 

Now no other course is left than to 
fight boldly for what .is right and 
just, for the fair treatment to which 
they have every reason to feel they 
are entitled. In assuming such a 
bold attitude, nothing more can be 
lost than what has already been for- 
feited. On the other hand there is 
much to gain if they can succeed in 
enlightening the public to the fact 
that it eventually will be the greatest 
sufferer from the Government’s ill 
starred interference with the legiti- 
mate operations of the utilities. No 
sound or lasting prosperity is pos- 
sible when a flourishing industry is 
sabotaged, as is now happening with 
the utilities. This is the message the 
industry should carry to the people. 


When the 
Shoe Pinches 


To what extent the undistributed 
earnings tax works a hardship on 
corporations has been demonstrated 
by Montgomery Ward. It had to 
pay out all of its earnings to share- 
holders in its last fiscal year to avoid 
a heavy penalty from which it could 
not derive any benefit. Now it finds 
itself facing the necessity of borrow- 
ing money to finance its increasing 
sales volume. In previous years the 
company was not as fortunate as some 
other corporations, which in good 
times were able to accumulate large 


18 


no doubt are in a similar position, 

What this crazy tax is accomplish. 
ing is the stripping of corporations— 
large and small—of reserves that at 
some future time will be very much 
needed to tide them over another de. 
pression. It will change solid busi- 
nesses into weaklings in periods of 
stress, and is already paving the way 
for innumerable bankruptcies in the 
future—unless the tax is eliminated 
or considerably modified. If this tax 
provided increased revenues for the 
Government, then there might be 
some justification ; but it is not doing 
this. As a revenue producing meas- 
ure it has turned out to be a dismal 
fluke. 


Settling 
Out of Court 


Litigation at all times is distaste- 
ful. It becomes more unpalatable the 
longer it is drawn out, especially 
when one involved is on the unpopu- 
lar side. In a measure this may ex- 
plain why some of the financial heroes 
of the late lamented golden new era 
—and now its fallen idols—have de- 
veloped a spirit of compromise. Nor 
is it strange that the interested law- 
yers are becoming amenable to steps 
toward settlements out of court 
when these offers represent sizeable 
sums. Take the case of Albert H. 
Wiggin. He offers to pay $2 million 
to the bank he formerly headed, as 
compensation for losses suing stock- 
holders claim the institution  sus- 
tained through his operations, al- 
though he denies the validity of their 
contention. This is but natural, for 
if he permitted the impression of 
responsibility to prevail it might in- 
cite other stockholders to bring ac- 
tion. 

The willingness to settle legal ac- 
tions which impute motives of deceit 
cannot leave a good impression; 
usually it is accepted as a confession 
of weakness. It is not reflective of 
the spirit of a strong man confident 
of himself. That man would rather 
spend his entire fortune for defense 
rather than pay a dollar for the priv- 
ilege of relieving himself of litigation 
attacking his character. 
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May 5, 1937 


The Technical Position 
of the Market 


These studies of the Dow theory are not to be construed as recom- 
mendations or as indications of THE FINANCIAL WORLD’S 
opinion concerning probable market movements. They are written 
solely for those interested in the technician’s study of stock prices. 


In discussing 
Secondary Trend 11. intermediate 
trend on April 14, it was remarked 
that the rally then current repre- 
sented a minor recovery in the sec- 
ondary downtrend and that a normal 
intermediate correction would be a 
decline in the rail and industrial 
averages to approximately 53 and 
170 respectively. The April 26 cor- 
rection brought the rails within 4.26 
points of the anticipated level while 
the industrials closed 1.97 points 
above 170. 

As indicated by the comparative 
percentage decline of both averages, 
the rails evidenced greater resistance 
to the pressure of liquidation than did 
the industrials. There is a fundamen- 
tal reason behind every move and al- 
though the reason sometimes remains 
unknown, it is likely that the un- 
favorable action of the industrials has 
been due to the attempt of this av- 
erage to foresee the effects which the 
rising trend in wages and other costs 
will have on future corporate earn- 
ings, a factor which was commented 
upon in this column on March 17. 


A secondary reaction in a bull 
market is generally defined as an im- 
portant recession lasting from three 
to twelve weeks, within which period 
the averages retrace between 40 per 
cent to 60 per cent of the primary 
tise since the preceding secondary 
decline. While at this writing the 
minimum normal expectation has not 
quite materialized in respect to the 


rail average, the present pattern could 
be labeled as a complete secondary 
correction even if the trend reversed 
itself at this point. 

There is, however, no assurance 
that the Dow Jones averages will not 
continue their downward course. It 
will be necessary to await further 
developments in order to determine 


the extent of the current secondary | 


decline, which so far has gone to 
56.61 and 170.13. The Dow theory 
in itself does not contain any clear 
cut formula from which one can 
prognosticate the turning point of the 
current move. However, volume and 
price developments are still negative 
in character and under the circum- 
stances we must rest on the conclu- 
sion that the secondary correction 
is still in force. 


Strictly long 
term technical 
implications are still constructive. 
Naturally, the fact that any reaction 
commencing from new market ter- 
ritory may be the beginning of a 
major bear market automatically 
raises the question as to whether or 
not a turn in the tide has actually 
materialized. 

While fundamental economic con- 
ditions may be considered such as to 
dispel any fear of an early termina- 
tion of the present bull movement, 
students of market behavior are in- 
fluenced more by the tenet of the 
Dow theory which implies that the 
stock averages through their daily 
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Folder with Trading Requirements on 


STOCKS « BONDS 
COMMODITIES 


Sent to Investors upon Request 
As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 

CASH OR MARGIN ACCOUNTS 

IN FULL OR ODD LOTS 

Ask tor “Booklet F,” giving trading 

requirements and other information. 


J.A. Acosta & Co. 


Members 
New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. New York 


Phone BOwling Green 9-2380 


| 


analyzes the companies in the 


OIL INDUSTRY 


Write to Dept. F 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


115 Broadway 
New York 


60 East 42nd Street 
New York 


Our Current Market Letter 


Odd Lots—100 Share Lots 


Trading in Odd Lots of Listed Securities 
offers diversification and safety to both 
the large and small investor. 


We have prepared an interesting booklet 
which explains the many advantages 
offered by odd lot trading on the New 
York Stock Exchange. 


Ask for F. W. 811 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


Eaison Service is the source 
of Power and Light for thou- 
sands of Chicago homes and 
industries. 


Commonwealth Edison Company 
CHICAGO 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free on 
request. Ask for booklet K-6. 


Any listed security bought and sold 


GisHoim (HapMaAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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THIS STOCK 


has been under accumulation for nearly 
a year—a period of operating deficits. 
Prospects now favor a turn and prob- 
ably sharp rise from current levels 
that should result in generous trading 
profits. We’ll name this stock, send 
current Bulletin and several preceding 
issues proving phenomenal accuracy 
of our forecasting factors on receipt of 
9c in stamps to help cover mailing 


NEXT RISE 


is now being forecast in our bulletins. 
Get your copy today. (Offer applied 
to new readers only.) 


Division 10 
STOCK TREND 
SERVICE, Inc. 


Hunter, N. Y. 


“AMERICAN STOCK GUIDE 
& BOND HANDBOOK” 


May Issue Now Ready—50 Cents 


A handy pocket-size manual of 
statistics about 1768 active stocks, 
arranged according to groups— 
Apparel, Automobiles, Auto Acces- 
sories, Aviation, Building, Chain 
Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. 
Single copy 50 cents, postpaid. 
Next 12 issues $5.00. 


“Readers’ Book Service” 


GUENTHER PUBLISHING OCOEP. 
$1 West Street New York, N. Y. 


4 
BARGAIN! 
$30 STOCK 


Recommended in this week’s bulletin. 
Free sample copy on request. Or, 


Send $1 for 4 Issues 
“‘Market Action”’ 


624A Empire State Bldg., New York City 


S/D REPORTS 


tKegular subscribers to S/D REPORTS were aware 
during the past 6 weeks of price levels to which 235 
stocks would decline. Every issue of S/D REPORTS 
has individual S/D Comments on same 235 active 
stocks and specifies price direction, definite, im- 
mediate, and term price objectives, buying-selling 
levels. 

ENTIRELY DIFFERENT FROM USUAL SERVICES 
To know NOW what to buy, hold, or sell on rallies 
and at what prices, follow S/D REPORTS every 
week. Comprehensive trading guide uniquely prepared 
in commentary form. Based on Supply and Demand. 
Write for Bulletin FW30 (free). 

TRIAL: Send $2.00 for next regular 12-page weekly 
issue, off press Monday, and check your stocks for 
advisable immediate action from Trial Copy. 


S/D REPORTS Maiden Lane. City 


Subscribers From Coast to Coast 


Major 
Bear Market 
AHEAD? 


Send for Bulletin FWM-5 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


movements discount coming events. 
The assumption is that the averages 
are constantly adjusting themselves 
to reflect what the well informed 
foresee and not what is common 
knowledge. 

The current secondary reaction has 
not been deep enough to break the 
back of the primary bull trend, but 
the reaction prompts students of the 
Dow theory to pay more attention to 
secondary price movements and their 
relation to the major swing. If after 
the completion of the present inter- 


mediate downtrend the rail and jp. 
dustrial averages fail to rise aboye 
their respective bull market highs of 
64.46 and 194.40, and decline through 
the previously established lows, 
change in the major trend would be 
signalled. Unless and until such a 
definitely bearish pattern takes shape 
there is no justification on the basis 
of the Dow theory to deduce that 
new primary peaks will not ultimate. 
ly materialize and possibly within 
a reasonable period of time. 
—Written April 28, 1937. 


Bond Market Digest 


ECONDARY and speculative 

bonds of all types, conforming 
with stock market trends, sold off 
sharply, with the largest losses re- 
corded in convertible issues. High 
grade held relatively firm, some issues 
showing slight advances and others 
declining only fractionally. 


R-K-O 6s 


Retention of holdings appears war- 
ranted, and the bonds may be con- 
sidered for new commitments by 
those who are interested in deben- 
tures of the more speculative type. 
(Recent price, 116.) What is ex- 
pected to be the final phase of reor- 
ganization of Radio-Keith-Orpheum 
began recently with formal hearings 
on the plan held by the special mas- 
ter appointed by the Federal Court. 
Although some further time may be 
required to prepare for consumma- 
tion of the plan, there have been no 
developments which would indicate 
the probability of any material 
changes in its details. Provision is 
made for exchange of each $1,000 
6 per cent debenture for an equal 
principal amount of new 5% per cent 
convertible debentures and 20 shares 
of new common stock. In recent 
when-issued trading, the new deben- 
tures have been quoted around par 
and the new stock around 20. Thus, 
unless there is an unexpected change 
in the basis of exchange, the old 
bonds are relatively undervalued. The 
new debentures are to be convertible 
into five shares of common stock for 
each $100 principal amount. 


Alleghany 5s, 1950 


Recent developments point to ulti- 
mate improvement in the position of 
Alleghany Corporation 5s of 1950, 
warranting the maintenance of mod- 


erate speculative positions. (Recent 
price, 62.) The 5s of 1950 advanced 
on the news of sale of the Ball Foun- 
dation’s holdings to a New York 
group, who announced their in- 
tention of simplifying the holding 
company structure. Elimination of 
Chesapeake Corporation will prob- 
ably be the first step and changes in 
the status of Alleghany Corporation 
will doubtless require considerable 
time. However, the change in con- 
trol increases the probability of re- 
capitalization of Alleghany as soon 
as such action is feasible, and the 
long term effect of such steps would 
be an improvement in the status of 
the 5s of 1950. The 5s of 1944 and 
1949 may eventually be retired, re- 
leasing collateral which would bol- 
ster up the position of the 1950 ma- 
turity. 


Wabash Bonds 


In view of the satisfactory trend 
of earnings and substantial progress 
toward successful reorganization, re- 
tention of all holdings of the various 
classes of bonds is advised. (Recent 
prices ; first 5s, 93; refunding 5s, 38.) 
Wabash Railway refunding and gen- 


TREND OF THE BOND AVERAGES 


Pee 


1936 


J} 
1937 


1 1932 1933 1934 1935 1936 


I 
t 
( 
( 


r 
1 
i 
costs. 
a 
| 
q 
4 
75 
70 | 
| 
so | | 


The FINANCIAL WORLD 


21 


May 5, 1937 


eral mortgage bonds (the junior 
liens) showed rather impressive 
strength prior to the recent general 
recession in all speculative bonds, in 


the face of a sharp decline in the first 


5s, second 5s and other underlying ob- 
ligations. This seeming inconsistency 
is partly explained by a ruling of the 
U. S. District Court at St. Louis 
denying approval of an application by 
receivers of the road to make interest 
payments on the senior liens. These 
bonds have received interest payments 
throughout the receivership, and two 
of the underliers have recently been 
quoted above par. It is not expected 
that the ruling will result in loss of 
interest by holders through prolonged 
postponements, as the receivers have 
indicated the probability of an ar- 
rangement whereby interested com- 
mittees will advance the interest due 
on the senior bonds while reorgan- 
ization plans are progressing. The 
Court directed interested parties to 
file a reorganization plan within 60 
days, and the road is expected to be 
one of the first of the major carriers 
to emerge from receivership. 


N. Y. Central 34s 


The most recent addition to the 
stock option issues listed on the New 
York Stock Exchange, New York 
Central convertible 34s, will prob- 
ably prove to be among the most 
popular and actively traded issues on 
the board, judging from the terms of 
the conversion privilege and the rec- 
ord of the predecessor issue, the 6s 
of 1944, soon to be retired. The 
bonds have been quoted in a price 
range of 104%—108% in when-is- 
sued trading. Since they will be 


BOND REDEMPTIONS 


Redemp 
tion 
Issue Amount Date 
Agricultural Joint Stock Land 
Bank of Charleston coup. & 
regis. 5s, 1952 and 1953....... Entire May 1 
Belgium (Kingdom of) ext. 6s, 
$130,500 June 1 
Belgium (Kingdom of) ext. 7s, 
$130,500 June 1 
Cleveland, Cincinnati, Chicago & 
St. Louis ref. & impr. ‘‘C’’ 6s, : 
1941, and “D’” 5s, 1963....... Entire July 1 
Consolidated Laundries conv. 6%s, 
$403,500 June 15 
Dominion Coal Co., Ltd. 1st 5s, 
$351,500 May 1 
Federal Land Bank 4%4s, 1957... Entire May 1 


Cleveland coup. & regis. 5s, 
Entire May 1 
General Finance conv. 5s, 1946... $100,000 June 1 


Entire May 1 


Entire May 1 
Pine Harbor gen. 6%8, dated 1931 Entire May 15 


Entire May 1 
Virginia Joint Stock Land Bank 
of Charleston coup. & regis. 5s, 
Entire May 1 


secured by an equal amount of N. Y. 
Central 4s of 1998, which occupy a 
strong position in the road’s capital- 
ization, their investment standing will 
be very satisfactory from the view- 
point of lien position. Despite the 
strong security, they do not appear 
especially attractive from a_ yield 
viewpoint. But where this factor is 
secondary, the bonds merit consider- 
ation for new purchases, in view of 
the potentialities of the stock option. 
They will be convertible into Central 
common stock, for ten years ending 
April 30, 1947, on a price basis 
of $60 a share for the stock and par 
for the bonds. The long term of 
this privilege at a fixed price offers 
advantages not shared by _ bonds 
whose conversion options are on a 
sliding scale. The fact that the bonds 
are callable indicates that their life 
may be shorter than the stated term, 
but the low coupon rate suggests that 
the management will be in no haste to 
“force conversion” when the ‘stock 
sells above the conversion basis. Al- 
though the stock has reacted with the 
rest of the market, the conversion 
price basis appears attractive, since it 
is only a little above the 1937 high, 
and the trend of earnings of this road 
suggests that the equity may eventu- 
ally reach much higher levels. Hold- 
ers of New York Central convertible 
6s who have not acted on previous 
advices to sell or convert should take 
action before May 10 since the con- 
version basis changes from $40 to $50 
per share on that date. 


World’s Largest Banks 


HE Federal Reserve Bank of 

New York, with deposits of 
$3,184 million, is the largest bank in 
the English-speaking world, accord- 
ing to a compilation by California 
Bank of Los Angeles. The list con- 
tains the names and deposit liabilities 
of 150 banks and is made up of 95 
American banks and 55 British banks. 
The combined total deposits of 
$55,633 million exceeds by over 
$4,500 million the former all-time 
high reached at the end of 1935. In 
addition to the Federal Reserve 
Bank, ten other billion dollar banks 
exist : 


Bank Deposits 
Head Office 000.000 omitted 
Midland Bank ...... London $2,392 
Chase National Bank........ New York 2,28 
Barclay’s Bank Ltd......... London 2,102 
Lloyds Bank Ltd............ T.ondon 1,207 
Westminster Bank Ltd...... London 1,994 
Guaranty Trust Company.... New York 1,745 
National City Bank......... New York 1,714 
National Provincial Bank T.td. London 1,577 
Bank of America. Nat. Trust 
ss San Francisco 1,299 


Chicago 


Announcing 


a Greater Service to 


INVESTORS 


Four years ago, Babson’s Reports 
broke all precedents with the an- 
nouncement of a Supervised In- 
vestment Service for $120 a year. 
In taking that forward step, we 
accepted a fact well known to 
every seasoned investor: It is ut- 
terly impossible for anybody to 
supervise successfully all securities. 
That was why we focused our 
efforts on certain issues which 
offered the real opportunities. 


The practical results of such concen- 
tration have been impressive. For ex- 
ample, in a test period covering 23 
months, THE BABSON SUPERVISED 
LIST ROSE IN MARKET VALUE 
OVER 152%, WHILE THE DOW- 
JONES COMPOSITE AVERAGE AD- 
VANCED ONLY 100%. 


Based on four years of successful ex- 
perience, we have extended our super- 
vision to a somewhat larger list of 
securities. This means an even more 
comprehensive service to you as an 
investor. 


To increase and protect your income 
and profits is the purpose of Babson’s 
Reports. In the thirty-three years this 
organization has been serving investors, 
improvements have been _ continuous. 
Clients have benefitted steadily. 


Today’s enlarged Supervised Service 
constitutes still another forward stride. 


Let us show you how it fits your per- 
sonal needs and how it can relieve you 
\ of investment worries and burdens. 


For full particulars 


Write 


| Babson’s Reports | 


Babson Park, Massachusetts 


Without charge or obligation send bulle- 
tin of full particulars of new service for | 
Investors showing how it fits into my 

personal needs. | 


READ 
MARKETIUISCIENCE 


SUPPLYING 


Trading & Investment Recommendations. 
Weekly Market Letter Includes—‘‘Technical”’ 
Stock Trends—‘‘Technical’’ reviews of from 
15 to 20 Stocks each week—‘‘Personalized’’ 
list for long term investment—Special Trad- 
ing Advices. 


FEATURING 
3 EXTRA SPECIAL “BUYS” 
THIS WEEK 


Send name and address for 
2 weeks free Trial: 


SMITH'S INVESTMENT SERVICE 


80 Federal St., Boston, Mass. 
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SPERRY CORP. 
+ SOCONY-VACUUM 
which would you buy 


@ The real situation 
for investors is none too obvious. 
@ What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0289, the other 
.2230. Some day one will far outstrip 
the other because of this difference 
-.. and for no other reason. Canny 
investors will get our comparison now, 
with the interpretation of the “Index” 

_ for these issues and its revealing in- 
cisiveness. FREE to readers of this 
advertisement . . . write to Dept. 
206-A TODAY. 


TILLMANSURVEY 


24 FENWAY 
Ad BOSTON 


BARGAIN STOCK 
BUY NOW 


We have selected a low-priced stock which 
appeals to us as being one of the most attractive 


speculations that can be bought. It is selling 
much below its prospective value, we believe; and 
those who buy this stock could make excellent 
profit during coming months. 

The security in question has a brilliant future. 
The company has greatly improved prospects. 
Business has expanded sharply. Earnings should 
pick up substantially. The action of the stock 
indicates much higher prices. In short, this is 
truly a bargain stock. 

The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 591, Chimes Building, Syracuse, New York 


This Week’s 


Isssue free 


Specific advice is given con- 
cerning more than 30 leading 
stocks in the current issue of 
this 10 page weekly analysis of 
stock price trends. Many other 
valuable features. Prepared by 
H. M. Gartley and associates. 


THE GARTLEY WEEKLY 


STOCK MARKET REVIEW 
76 William Street New York 
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Have 
Politics Stopped 
Market Recovery? 


Ask for Free Bulletin FW-5 


INVESTMENT LETTERS, INC. 


Directed by 700 Union Guardian 
CHAS. J. COLLINS Bidg. = Detroit, Mich. 


Hazeltine Corporation, best known as 
a radio patent holding company, may 
become more of a factor in television 
than generally anticipated—an alliance 
with Station WOR (Mutual Broadcast- 
ing) for testing television is said to be 


under consideration. . . . “Nukraft” is 
the tradename of Goodrich Rubber’s 
new rubberized elastic spring covering 
for upholstered seats—primary market 
is expected to be for automobiles, air- 
planes and motor boats. . . . Radio- 
Keith-Orpheum’s reorganization now 
depends on certain financial readjust- 
ments which may require another two 
or three months — in other words, 
R-K-O will come out of receivership 
when its financial arrangements R-O-K. 
. . Windows in automobile tops, or 
those so-called sliding roofs now used 
in newer taxicabs, are becoming popu- 
lar for pleasure vehicles—a product of 
Sunair Auto Top Company, which will 
be available for higher priced models 
of General Motors (Buick and LaSalle), 
Auburn Automobile (Cord), Chrysler 
(Imperial and Royal) and Studebaker 
(President). . . Root beer will be 
modernized this summer by Charles E. 
Hires Company with a new bottle de- 
signed by Norman Bel Geddes—a fea- 
ture of the accompanying campaign and 
one which may interest Coca-Cola is 
“Lower Prices for Bigger Bottles.” 
Dow Chemical is finding more and more 
uses for its “Dowmetal,” an alloy which 
is one-third lighter than aluminum—it 
is now being used for typewriter parts, 
blower fans and foundry flasks. ... 


Celotex Corporation makes another 
advance in wallboard in defiance of the 
elements—its new “Vaporseal” insulat- 
ing sheathing is designed to increase 
moisture resistance. Texas Gulf 
Sulphur and Freeport Sulphur will do 
well to look into the process of Im- 
perial Chemical .Industries of Great 
Britain, which extracts pure sulphur 
from the waste gases of smelter fur- 
naces—it is estimated that more than 
the world’s sulphur production is wasted 
by smelters each year. General 
Foods extends its monopoly of top radio 
talent with the acquisition of Kate 
Smith for its “Calumet” baking powder 
and “Swansdown” cake flour — the 
change will become effective in August 
when Miss Smith leaves the Great At- 
lantic & Pacific Tea program. , 
Bender Body is giving each of its trailer 
salesmen a “Bender Travel Mansion” 


to live in—it is figured that they wij 
know the product better by actual ex. 
perience(s). . A study of sleeping 
habits, revealing that the average per. 
son turns over some forty times night- 
ly, has resulted in the development of 
a new type sheet by Pepperell Manu. 
facturing — tradenamed “Tapered- 
Weave,” strength has been added to the 
center where most wear takes place, 

Believing that the public is be- 
coming more hair conditioning con- 
scious, Bristol-Myers is stepping up its 
advertising by 40 per cent on its “Vi- 
talis” hair preparation—Nestle-LeMur 
is also increasing its promotion of hair 
beauty lotions and, in addition, adding 
a special hair treatment for babies. ... 
General American Transportation will 
construct fifty special tank cars made 
by the fusion welding process which 
will be used for experimental purposes 
in carrying petroleum products—similar 
cars will be tested for acids. . 


& 


Nash-Kelvinator is bringing out a 
new all-purpose model in its Nash and 
Lafayette cars which is neither coupe 
nor sedan—a space behind the drivers 
seat is equipped with two auxiliary 
seats so that back seat drivers can be 
carried only in a pinch. . A new 
idea to boost gin sales is seen in the 
offering of “Piping Rock” fruit flavored 
gins by American Distilling—another is 
the “Indian Quinine Water” to be of- 
fered by Clicquot Club Company as a 
mixing ingredient for gin. . . . Hat 
Corporation of America will introduce 
a new feature in its “Knox” straws this 
spring—every hat will be equipped with 
a device under the band whereby the 
interior rim can be tightened or ex- 
panded. . . . Yale & Towne’s newest 
product has been named “Yale Oil,” an 
all-purpose anti-rust lubricant in tubes 
which, among other things, is recom- 
mended for gymnasiums and_ boat 
houses—Cambridge newspapers please 
copy. Another old line electric 
refrigerator to branch away from the 
beaten path is Copeland Products— 
company will shortly introduce a com- 
plete line of laundry equipment, includ- 
ing electric washing machines of both 
the spinner and wringer type and an 
electric ironer. .. . Latest of the indus- 
trial-movie tie-ups is the use of Joan 
Blondell to advertise the new spark 
plugs of Electric Auto-Lite—the idea is 
that “Both Have Rhythm and Perfect 
Performance.” 
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Board Room 
Gossip 


‘5 column is a compendium of reports cur- 
the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THe FIinancraL Wor vp. 


ARDIAC specialists should be 

enjoying a thriving business 
taking care of traders who found 
boldness somewhat taxing on heart- 
action when share prices last week 
looked as though the public had fully 
embraced the idea of a personal gov- 


ernment. Of course, everyone knows — 


why the market went down for ex- 
planations of any given quantity have 
been pouring out. Most of the ex- 
planations are purely specious rea- 
soning; the political situation is no 
more unfavorable to business than it 
has been, and general conditions are 
no worse than they were two weeks 
or a month ago. 


ATIONALIZING on the gyra- 

tions of a market is a pleasant 
pastime—but one which is incon- 
clusive. Business is admittedly con- 
fronted with a new set of operating 
conditions, conceived by politicians 
according to political interpretation 
of those economic theories which best 
suit the exigencies of office-holding. 
It might even be conceded that cor- 
porate profit margins are in a declin- 
ing trend; but without joining the 
ranks of the speculators, one can 
safely wager that the profit system is 
even more permanent than the pres- 
ent incumbent in your local post of- 
fice. 


HE market decline undoubtedly 

was helped along by the re- 
crudescence of all the real and im- 
aginative evils which have confronted 
business and which are likely to bear 
even greater weight in coming 
months. But superimposed upon 
these conditions was a_ speculative 
phase during which individuals 
bought stocks because they were go- 
ing up and hoped to escape with a 
profit before the plug was pulled. 
Situations like Messabi Iron, Evans 
Wallower Lead, Mother Lode, Cal- 
lahan Zinc and many others were 
selling on price prospects rather than 
realities. Most people who bought 
this type of issue or others which 
were inflated beyond reason were 
only trying to scalp profits; those 
who failed were last week actively 
engaged in unloading both good and 


ECONOMIST of London. 


of London. 


or $7.50 for a six months’ subscription. 


131 Varick Street 


THE ECONOMIST London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


of London (established 1843)—you should be more successful in your investments, even 
though you confine your operations to American securities. Many American investors in 
1929 were greatly influenced in getting out of the market at the right time by knowl- 
edge of conditions in Europe. Improve your investment perspective by reading THE 


$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST 
Remember, “The ECONOMIST’s” articles are eagerly read and command 
unbounded respect in every business center of the world. Send $1 for four weeks’ trial 


Address—INTERNATIONAL NEWS COMPANY 


New York, N. Y. 


% Send check or 
money order to: 


business life? 


21 WEST STREET 


\s ““HOW TO WIN FRIENDS 
AND INFLUENCE PEOPLE”’ 


By Dale Carnegie - - - 340 pp. - - - $1.96 


Wyner are the six ways of making people like you? Dale 
Carnegie tells you on pages 83 to 145. What are the twelve 
ways of winning people to your way of thinking? Dale - 
Carnegie tells you on pages 149 to 24l. 
ways to change people without giving offense or arousing resent- 
ment? Dale Carnegie tells you on pages 245 to 283. 
Would it be worth $1.96 to you just to reduce the friction, elimi- 
nate the little irritations, smooth out the rough spots of every. day 
(New York City buyers add 4 cents Sales Tax.) 


Investors’ Book Service, Guenther Publishing Corporation 


What are the nine 


NEW YORK, N. Y. 


bad stocks. Lest these observations 
be regarded as retrospection, the situ- 
ation above was outlined at length 
exactly eleven weeks ago in these ac- 
counts. 


UMORS of foreign selling ap- 

peared more logical than ac- 
curate. There were, in fact, more 
evidences of foreign buying during 
certain phases of the week, although 
on balance dribbling liquidation was 
noted. There were rumors of a 
changed attitude toward share prices 
on the part of certain large funds 
which had substance. One of the 
most prominent investment trusts 
was selling on the hard spots, but 
failed to get much stock off because 
of the thinness of the bids. It is 
reliably reported that this fund now 
believes that the market is working 
into a trading range and is aug- 
menting cash. The short account was 
little changed last week, according 


to most brokers, largely because of 
the inability to put out lines except 
at sizeable discounts. Professionals 
have been on the side lines for some 
time although some have operated on 
the short side; but the size of these 
activities has been small. 


* OME quarters believe that the 
market must enter a period of 
quiet before the next course is 
shaped and that meanwhile a decline 
to lower levels would not be unex- 
pected. Although there were reports 
that the buying last week on the dips 
was of good quality and of substan- 
tial variety, there has been little dis- 
position to reach for stocks. Foreign 
dollar balances in this country have 
been considerably increased in the 
past month and may provide some 
clue to conditions abroad. But for a 
while the market will look to poli- 
tical developments as the most im- 
portant factor. 
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Corporate Earnings Reports; NEWS AND OPINIONS ON LISTED STOCK} ¥ 

EARNED PER SHARE 12 Months to March 31 Concluded from page 13 a B 
Allied Mills $2.70 $2.55 

American ‘Type Rounders. Hi Of the bal 
Baldwin: Locomotive. Works Dist pi a rolling mill. the balance of contracts involve a fundamental ¢. 
Consolidated Edison Co. of” N.Y. 2.48 1.91 stock to be offered, 48,144 shares ment of risk which should Not he 
Eastern Gas & Fuel Asioclaied.<!. D034 D015 represent American Smelting hold- ignored. While no information is 

Owens-Illinois Glass 2.200020.01: 8.30 6.23 | ings and 54,653 shares are to come available regarding the rate of cy.f S 
Pennsylvania-Disie Cement D188 3.98 from General Cable. It is advised rent operations, they are believed 
Public Service On. of Wow Sermy.. 2.74 2.43 that General Cable contemplates sell- be near capacity and the possibility 
9 Months to March 31 ion 
| (86709 shares) and American therefore lacking. No dividends 
Kayser (Jullus)& 48] Smelting plans to sell 68,900 shares been paid since 1926 and 
$18 | out of a total position of 204,376 likely this year because of a restric. 


American Hawaiian Steamship.... 
American Investment Co. of Illinois 0.96 0.87 


Atias Powder 1.10 1.01 
b 0.87 b 0.71 
Bower Roller Bearing... = 1.07 1.00 
Briggs & Stratton...... 1.44 1.08 
Brooklyn Union Gas..... - 0.66 0.48 
0.80 

Campbell Wyant & Cannon Fdry.. 0.66 

Catalin Corp. of America......... 0.16 

Century Ribbon Mills............ 0.37 

Chester BEE... D 1.02 

Chicago Yellow Cab.............. 2.01 

Clark Equipment 1.22 
Commercial Credit ....... 1.73 
Continental Steel ......... 17 

Curtis Publishing Co. +3 0.003 

Cutler Hammer 1.37 

Dixie Vortex 0.54 

Dochler Die Casting............. 1.25 

du Pont (E. I.) de Nemours. s% 1.34 

Baten Bis. 1.20 

Edison Bros. Stores......... 0.42 

General Foods 0.78 

General Motors ........ bbebedees 0.99 

General Railway Signal..... ose 0.01 D 
General Refractories ........ 1.54 

General Theatres Equipment. - 0.54 

General Time Instruments........ 1.34 

Granite City 0.37 

Holophane CO. 0.55 
Houdaille-Hershey D 0.66 D 
Household Finance .............- 1.87 

Houston Oil of Texas............ 0.31 

Hudson & Manhattan............. D 0.50 D 
International Printing ........... 1.06 
International Silver ............. 0.65 D 
Kelsey-Hayes Wheel ............ b 0.28 b 
Kingston ProductS 0.08 

0.60 

Lincoln Printing 0.68 

GRD. D 0.13 D 
1.61 

Magms Capper 0.77 

0.21 
Minneapolis Brewing ...........- 0.06 
Minneapolis-Honeywell Regulator. . 0.60 

Monsanto Chemical .........-.... 1.20 

Motor Prodacts 


National Acme 
National Biscuit Co.............. 
National Cash Register........... 
National Distillers Products...... 
National Malleable & Steel Cast. 
Pacific Western Oil.............. 
Panhandle Producing & Refining. .- 
Paramount Pictures ............ 

Pennsylvania Coal & Coke........ 
Peoples Drug Stores.............+ 
Phillips Petroleum .............- 
Pittsburgh Terminal Coal......... D 0. 
BIE. 
Revere Copper & Brass........... 
Ruberoid Co. 
ATMS 
Schenley Distillers .............. 
Shattuck (Frank) C 
Southern California Edison Co.... 


Standard Cap & Seal............ 
Standard Oil of California.......... 
Stewart Warner 
Buperser 
Texas Pacific Coal & Oil......... 
Thompson (John R.)..........0-- 
Tide Water Associated Oil Co..... 
Twentieth Century-Fox Film...... 
Twin City Rapid Transit......... 
When OB... 
United Biscuit Co. of America.... 
U. S. Hoffman Machinery........ 
U. S. Realty & Improvement..... 
Virginia Iron & Coal............. 
Waldorf System 
Webster-Eisenlohr .............+. 
Westinghouse Air Brake.......... 
Wood (Gar) Industries........... .24 
Wrigley (Wm.) Jr............... 0.91 


12 Months to Dec. 3 
1936 19 


\~ 


yey 


Crown Cork International......... 
Great Western 
International Products ........... 0.33 
CO. 


~b—For class B stocks. D—For deficit. 


w 


vo 


shares. (Factograph No. 202. Also 
FW, Oct. 21, ’36.) 


Savage Arms C+ 


Upon appearance of general mar- 
ket stability, improving earnings and 
prospects would justify moderate 
speculative commitments in shares 
(now around 19) for long term hold- 
ing (1936 paid $1). The present price 
does not unduly capitalize the latest 
reported earnings of $2.03 per share 
for the twelve months ended March 
31, and first quarter’s operations re- 
sulted in a profit for the first time in 
some years. Dividends, resumed in 
1936 after a five year lapse, are ap- 
parently to be continued, in view of 
the action of the management in de- 
claring an interim payment equal to 
the entire first quarter’s net income 
of 25 cents per share. (Factograph 
No. 448.) 


Sears, Roebuck A 


Continues suitable for longer term 
commitments, around 84 (indic. div- 
idend rate, $3 plus extras). With 
sales volume rising 19 per cent in the 
twelve weeks which ended April 23, 
1937, earnings are estimated at $6.8 
million in comparison with $4.7 mil- 
lion in the like period of 1936. It is 
indicated that the retail stores ac- 
count for slightly more than half of 
total sales volume. Company manu- 
factures about 7 per cent of the pro- 
ducts distributed, excluding certain 
goods manufactured through com- 
panies in which Sears has an interest. 
(Factograph No. 65. Also FW, Dec. 
23, ’36.) 


Superior Steel Cc 

Commitments, previously advised 
against at 37 (FW, Dec. 30), are not 
recommended even at present levels 
around 33. Despite net income in 
the first quarter almost three times 
as large as that shown for the same 
period of 1936, the stock cannot be 
regarded as undervalued. The small 
size of the company and its depend- 
ence on a relatively small number of 


tive provision in the bond indenture 
(Factograph No. 471.) 


United Corporation 
Common, around 5, appears req} 
sonably priced and speculative pu. 
chases may be considered (1936, paid | 
20 cents). As an investment com} 
pany owning large minority common | 
stock holdings in utility companies | 
the market action of this issue na. 
turally follows that of utility shares 
in general. As of March 31, 1937, 7 
the securities in the corporation's | 
portfolio had an indicated market | 
value of $213.9 million which (after 
deducting $50 a share liquidating 
value for the $3 preference stock) 
left an indicated liquidating value 
of $6.16 per share of common. Net | 
income from dividends received dur- | 
ing the first 1937 quarter was slight- | 
ly higher than the March, 1936, quar- | 
ter and amounted to 2 cents per com- | 
mon share. Of course, the chief un- 
certainty in the outlook is the Public 
Utility Act of 1935, which threatens 
to regulate many of the companies 
represented in the investment port- 
folio as well as United Corporation 
itself. (Factograph No. 180.) 


U.S. Steel C+ 

Retention of longer term specula- 
tive holdings appears warranted, 
around 101. Earnings of the com- 
pany in the first quarter of this year 
were equal to $2.55 per share as 
compared with $1.65 in the preceding 
quarter. Directors declared the regu- 
lar payment on the preferred stock 
together with $4 per share on ac- 
count of accumulations, which leaves 
$5.25 still in arrears. While the 
company had the advantage of higher 
prices which were posted effective 
January 1, delay in making deliveries 
against orders probably prevented 
earnings from fully reflecting the in- 
crease. Shipments of finished steel 
in the quarter increased 25 per cent 
over the previous three months 4 
compared with a 24 per cent rise in 
operating profits. (Factograph No. 


130. Also FW, Feb. 3.) 
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WHAT'S IN NEW YE 


COMMON 


Tue PurcHASE OF 
Srocks As TRUST INVESTMENTS. 
By C. Alison Scully. The Macmillan 
Company, New York. 82 pp. $1.00. 
Bonds and mortgages have long 
been considered the only suitable in- 
yestment media for trust funds inas- 
much as nominal preservation of 
principal and a reasonable return 
could best be obtained by this method. 
Currency devaluation and other de- 
yelopments in the financial field, how- 
ever, have caused some fundamental 
changes in this policy and more and 
more trust funds and_ individual 
trustees have successfully adopted the 
method of including common stocks 
of investment character in their 
funds. Mr. Scully (who has been 
Vice-President in charge of the Trust 
Department of Bank of the Manhat- 
tan Company since 1929) offers a 
historical review of the subject to- 
gether with ample source material and 
comments of outstanding authorities. 
In the conclusion the author states 
that conservative common stocks 
carefully selected have today a definite 
place in trust investments, and he 
gives a set of rules to be observed in 
making such commitments. 


* 


Metat Statistics 1937. Published 
by American Metal Market, 111 John 
Street, New York City, New York. 
$2. 592 pp, including a buyers’ direc- 
tory. The thirtieth edition of this valu- 
able reference book is somewhat more 
comprehensive that its predecessors. 
Among other additions are a complete 
record of world tin plate production 
and the distribution of tin by indus- 
tries, a table of monthly scrap lead 
prices, and a daily price record of 
seven additional products not hereto- 
fore included. The usual statistical 
information on the production, con- 
sumption, exports, stocks and price 
changes on ferrous and non-ferrous 
metals and considerable general in- 
formation is practically unchanged in 
the manner of presentation. Investors 
and statisticians will find this book 
provides a source for the answers to 
many questions which will arise in 
the coming year and when selecting 
“must” additions for financial libra- 
ties, place this conveniently-sized 
book high up in the list. 

* 


Note: The above books may be pur- 
chased through THe FINANCIAL WorLp’s 
Book Department. 


For More 
Profits— 


Broaden Add a Financial 
Your Sources of Book to Your 
Financial Library Each 
Information Month 


“IF INFLATION COMES"—What You Can Do About It (March 4th, 1937), by 
Roger W. Babson, 204 pages. Latest book published on the subject that no investor 
can afford to ignore. Will Government programs cause inflation? How will 
inflation affect 20 leading industries? What are the only safe hedges against 
inflation? Ranks among our "ten best $1.35 


672 "REVISED STOCK FACTOGRAPHS" (1936-37) reprinted from THE FINANCIAL 
WORLD, March 4th, 1936, to May 5th, 1937. Each Factograph is a boiled-down 
analysis of a listed stock, showing Financial Set-up. Charted History, Business or 
Products, Management, Financial Position, Outlook, Comment, 5-year record of 
Earnings, Dividends and Price Range. Invaluable aid in deciding which stocks to 
buy, which stocks to sell, which stocks to hold. ... $2.75 


"3-TREND SECURITY CHARTS"—20! charts (3!/2 x 4 in.) of Weekly high and 
low and sales of 201 leading stocks, past 18 months; next six issues... . $15.00: 


"STOCK MARKET THEORY & PRACTICE" (1930-34), by R. W. Schabacker; every 
phase of stock market operation—practical and technical, amazingly comprehen- 


"TICKER TECHNIQUE" (1935), by Orline D. Foster. Interpreting through tape 
signals, daily action and direction of the Stock Market, 113 pages............ $5.00 


“INVESTMENT FOR APPRECIATION" (1936), by L. L. B. Angas, an outline of 
definite investment policies to follow in every stage of the business cycle. 353 


"WEEKLY CHARTS OF 50 ACTIVE STOCKS" 50 charts (8!/2 x I! in.) of WEEKLY 


7 


“WEEKLY CHARTS OF 100 ACTIVE STOCKS" (same as above but 100 active 


“TRADING PROFITS THROUGH CHARTS," by Arthur Rolland; illustrated study 


of chart formations and their market significance; 32 pages, paper cover....... $2.00 


"SECURITY ANALYSIS" (1934), by Benj. Graham & David L. Dodd; outline of test- 


ing methods for selecting securities for investment or speculation; 725 pages. .$5.00 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held and sold, 
dividends, other income, tax deductions, inventory of assets, etc., you need 
"MI REFERENCE,” loose-leaf binder with ruled forms (200 pages 5!/>x8!/p inches) 
for every purpose—$4.50, postpaid; or DeLuxe leather edition, 400 pages, for $8.50 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax. 


Ask for New List of 150 ‘‘Books for Investors’’— Free 
Books Sent Same Day Your Remittance Reaches Us 


BOOK DEPT., THE FINANCIAL WORLD, 21 WEST STREET, NEW YORK, N. Y. 


We pay the parcel post in U.S.A. if payment is sent with order. Outside 
U.S.A. add 10% for postage and handling orders less than $10.00. 
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“DIVIDENDS 


DIVIDENDS 
ARMOUR COMPANY 


(ILLINOIS) 


On April 20 a dividend of twenty cents 
(20c) per share on the common stock of 
the above corporation was declared by the 
Board of Directors, payable June 15, 1937, 
to shareholders of record at the close of 
business May 25, 1937. 


On April 20 a quarterly dividend of one 
and three-fourths per cent (134%) per 
share on the 7% Cumulative Preferred 
Stock, and a dividend of one dollar and 
a half ($1.50) per share on the issued and 
outstanding $6.00 Cumulative Convertible 
Prior Preferred Stock of the above cor- 
poration were declared by the Board of 
Directors, both payable July 1, 1937, to 
share holders of record at the close of 
business June 10, 1937. 


E. L. LALUMIER, Secretary 


ARMOUR COMPANY 


OF DELAWARE 


On April 20 a quarterly dividend of one 
and three-fourths per cent (14%) per 
share on the Cumulative Preferred Capital 
Stock of the above corporation was de- 
clared by the Board of Directors, payable 
July 1, 1937, to stockholders of record at 
the close of business June 10, 1937. 


E. L. LALUMIER, Secretary 


Borden's 
CoMMON ‘Divwenp 
No. 109 


A quarterly dividend of forty cents 
(40¢) per share has been declared on 
the outstanding common stock of this 
Company, payable June 1, 1937, to 
stockholders of record at the close of 
business May 15, 1937. Checks will 
be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


REYNOLDS METALS COMPANY 
19 Rector STREET, New York, N. Y. 


PREFERRED DIVIDEND 
COMMON DIVIDEND 

The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 544% cumulative convertible preferred 
stock has been declared for the quarter ending 
June 30, 1937, payable July 1, 1937, to holders 
of record on June 21, 1937. 

A dividend of twenty-five cents (25¢) a share 
on the outstanding common stock has been de- 
clared, payable June 1, 1937, to holders of record 
on May 15, 1937. 

The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


WM. S. D. WOODS 
Dated April 28, 1937 Assistant Secretary 


UNITED ENGINEERING AND FOUNDRY COMPANY, 
Pittsburgh, Pa., April 27, 1937. The Board of Direc- 
tors has declared a dividend of Fifty Cents (50c) a 
share on the Five Dollar Par Common Stock, and the 
regular quarterly dividend of One Dollar and Seventy- 
five Cents ($1.75) a share on the Preferred Stock, both 
Payable May 18, 1937, to stockholders of record May 


8, 1937 
GEO. V. LANG, Treasurer. 


TO CORPORATE 
EXECUTIVES 


Your dividend notice in 
THE FINANCIAL 
calls the favorable atten- 
tion of bona fide inves- 
tors to your securities. 


Status of Guaranteed 
Railroad Stocks 


This is the third of a series of six articles which 


cover fire insurance, guaranteed rail and bank shares. 


By W. H. Woopwarp 


HE average investor knows al- 

together too little about this 
type of security, the various advan- 
tages it offers over other kinds of 
stock and the important points of 
difference between it and bonds. 

Our early railroads were in al- 
most every instance small, local en- 
terprises financed mainly by those 
who resided within the area served 
by each individual road. When the 
Civil War ended the country was 
exhausted financially. There were 
those, however, who had the courage 
and foresight to envision the inevi- 
table growth not only of the country 
but also of large railroading systems 
to serve it. Great difficulties pre- 
sented themselves when the effort 
was made to consolidate and con- 
nect the various lines already exist- 
ing. Some means, other than out- 
right purchase for cash, had to be 
found of acquiring ownership or con- 
trol of small independent roads. 


Guaranteed Rentals 


Vhe trick was turned by the em- 
ployment of long term leases. Agree- 
ments were finally reached whereby 
the smaller independent roads, whose 
mileage was desired for inclusion in 
large systems, were leased for a 
period of years at guaranteed fixed 
rentals. The stocks of these com- 
panies are known as “guaranteed 
stocks” or leased line issues. 

How many people who daily com- 
mute to New Jersey know that the 
Pennsylvania Railroad, over which 
they may travel, does not own its 
main line from Jersey City to Phila- 


\ 


delphia? This is an extremely im- 
portant and busy trackage, yet it is 
owned and controlled by another 
company from which the Pennsyl- 
vania has leased it for 999 years! 

There are nearly one hundred and 
fifty such “leased lines.” Among the 
most important of our large trunk 
line systems which lease or guarantee 
the rental (often by guaranteeing the 
dividend payments on the stock) of 
essential trackage are the following: 

Delaware & Hudson Company. 

Delaware, Lackawanna & West- 
ern Railroad. 

New York, New Haven & Hart- 
ford Railroad. 

Pennsylvania Railroad. 

Southern Railway. 

New York Central Railroad. 

Erie Railroad. 

Illinois Central Railroad. 


Stable Investment 


If the investor is seeking a security 
representing a business vital in its 
nature, fundamentally sound, tho- 
roughly seasoned by the test of time, 
and with a record for continuity of 
dividend payments, he will find these 
and still other factors of merit in 
guaranteed stocks. 

The average guaranteed railroad 
stock has been paying uninterrupted 
dividends for fifty years. A number 
of issues, dating back to the days 
immediately succeeding the Civil 
War, have been paying guaranteed 
dividend for three-quarters of a 
century. 

Those who are unfamiliar with 
guaranteed stocks may come to a 
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somewhat clearer understanding of 
them by making a few simple com- 
parisons with bonds and with stocks 
of a different type which they may 
own. 

Like bonds, guaranteed stocks are 
fixed income bearing. The dividend, 
paid semi-annually or quarterly, is 
not subject to the arbitrary decision 
of a board of directors. The earn- 
ings of the lessor company are no 
more material in so far as receipt of 
the dividend is concerned, than they 
are with respect to payment of bond 
interest. The lessee company, having 
undertaken the obligation to pay the 
dividend at a fixed rate (or—as in 
some cases—to pay a rental for the 
use of the road sufficient to cover 
such dividend) finds that it has set 
up for itself a fixed charge (as fixed 
as bond interest), which it must meet 
or be judged in default. 


The owner of a bond is, of course, 
a creditor and clips coupons in order 
to collect his income. The bond which 
he owns may be callable and this is 
a feature which at times works to 
the distinct disadvantage of the 
owner if the call takes place at a 
time when money and market con- 
ditions render it difficult to reinvest 
to advantage. The owner of a guar- 
anteed stock is faced with no such 
problem. Hiis stock is (with few 
exceptions) not callable. 


Receivership Threat? 


The question is raised, ‘What 
happens to me as an owner of a 
guaranteed stock in case the guaran- 
teeing company goes into receiver- 
ship?” 

Perhaps the best way to answer 
this question is to suppose, for ex- 
ample, that the inquirer owns some 
stock of the United New Jersey Rail- 
road & Canal Company, guaranteed 
by the Pennsylvania Railroad Com- 
pany. Let us assume that “Pennsy” 
goes into receivership. A receiver 
1s appointed whose duty it is to op- 
erate the road and keep traffic mov- 
ing. Now the United New Jersey 
Railroad & Canal Company owns 
and controls one hundred and sixty- 
seven miles of trackage, running 
through the State of New Jersey, 
which includes the main line (four 


tracked, incidentally) of the “Penn- 
sy” extending from Jersey City to 
Trenton, and likewise a parallel line 
running from South Amboy to Cam- 
den, New Jersey. In addition the 
company owns a sixty per cent in- 
terest in stock of the Philadelphia & 
Trenton Railroad which is the main 
line of the “Pennsylvania” from 
Trenton on to Philadelphia. There- 
fore, it is readily seen that the United 
New Jersey Railroad & Canal Com- 
pany controls the entire trackage be- 
tween Jersey City and Philadelphia. 
As this trackage affords the Pennsyl- 
vania its entrance to tide water at 
New York is it likely that the Penn- 
sylvania’s receiver will fail to pay the 
rental service in order to keep freight 
moving ? 


Factor of Desirability 


As in other forms of securities, 
there are varying degrees of desir- 
ability among the guaranteed stocks. 
The chief determining factors are (a) 
the credit rating of the guaranteeing 
road. (b) The terms of the lease, 
with special regard to the length 
thereof; the tax provisions therein, 
and the amount and form of rental 
payment. (c) The property leased 
and its strategic value and the density 
of the traffic handled. (d) The out- 
standing capitalization, bonded in- 
debtedness and so forth. 


Ordinarily the market prices of 
guaranteed stocks follow the bond 
market trend. During the darkest 
days of 1932 the average return from 
guaranteed stocks was about nine per 
cent and fortunate indeed is that in- 
vestor who possessed both the courage 
and the funds to step into the market 
at that time and take his pick of the 
high grade issues. 

With an enviable background this 
class of investment will not be neg- 
lected by the careful investor who 
desires above all else to conserve his 
invested principal obtaining at the 
same time an adequate income return 
the permanence of which seems as- 
sured in view of past performances 
over a period of three quarters of a 


century. 
* * 


In a following issue the author will dis- 
cuss in detail the important characteristics 
of a selected group of guaranteed rail 
stocks. 


“Profits in Bank Stocks” 


By W. H. WOODWARD 
112 pages 


Published 1927. Written by a man 
of extensive banking experience 
and a specialist in New York Bank 
stocks and Life Insurance stocks. 
An optimistic treatise on the de- 
sirability of bank stocks as invest- 
ments, “combining great safety 
and marketability with almost cer- 
tain appreciation in value of both 
principal and income.” Price $1.00 
postpaid. 


GUENTHER PUBLISHING CORP. 


21 WEST STREET NEW YORK, N. Y. 


The New Price Ranger 
Make Your Own Charts 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient 
for a six months’ arithmetical 


Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


WHEN writing to advertisers, please tell 
them you saw their announcement in 


FINANCIAL WORLD 


FINANCIAL NOTICE 


THE BON AMI COMPANY 
AND SUBSIDIARY COMPANIES 


CONDENSED CONSOLIDATED INCOME 
ACCOUNT FOR THE THREE MONTHS 
ENDED MARCH 31, 1937 


GROSS PROFIT ON SALES.......... $616,780.17 
NET PROFIT BEFORE DEPRECIA- 

TION AND INCOME TAXES...... 387,488.27 
Deduct: 

NET PROFIT BEFORE INCOME 

Less: 

Provision for United States and 

Foreign Income Taxes................ 51,085.37 


NET PROFIT FOR THE PERIOD.. $317,309.04 


BUSINESS OPPORTUNITY 


WANTED! A responsible sub- 
scription representative in every city 
over 10,600, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and further 
increases in stock prices impending 
FINANCIAL WORLD is easier to sell 
to people who recognize the value of 
unbiased investment information. Lib- 
eral commissions and bonus. Full 
particulars free on request. Address: 
. Promotion Manager, The Financial 
World, 21 West Street. New York. 
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Concluded from page 17 


599 Pere Marquette Railway Company 


547 Tennessee Corporation 


. : ‘nings and Price Range (PQ 
Data revised to April 28, 1937 escent ~ 4 ge (PQ) 
incorporated: 1917, Michigan, as successor to 
the Pere Marquette R.R. formed in 1907. 
Office: Terminal Tower, Cleveland, Ohio. 
Annual meeting: First Tuesday in May. 
Number of stockholders (1935): 4,025. 

Capitalization: Funded debt..... $69, 835,000 


20) 


*Prior preference preferred 10 
stock 5% cum. ($100)..... .--112,000 shs EARNED PER SHARE PO 

Common stock ($100) 450,460 ‘shs.... 1080 


*Redeemable at par and accrued dividends. 
All classes of stock have equal voting power. 

Business: Operates a network of railroad lines comprising 
2,116 miles, mainly in the state of Michigan. Connects with 
the Chesapeake & Ohio at Toledo; serves Detroit, Lansing, 
Flint, Grand Rapids and other Michigan communities. 

Management: Experienced and able; directorate includes 
representatives of the C. & O. which controls this carrier. 

Financial Position: Not impressive. Working capital deficit 
as of December 31, 1936, $615,921; cash, $3.8 million. Work- 
ing capital ratio: 0.9-to-1. Book value of the common stock, 
$105.56 per share. 

Dividend Record: Dividends paid regularly on the preferred 
stocks up to August, 1931; In December, 1936, a payment of 
$20 was made on the 5% prior preference on account of ar- 
rears, leaving $6.25 unpaid. Arrears on junior preferred as of 
May 1, 1937, $28.75 per share. None on common since 1931. 

Outlook: Traffic and earnings depend primarily upon rate of 
activity in Michigan automobile plants, resulting in wide 
cyclical swings. Road may eventually be merged with C. & O. 

Comment: Floating supply of all classes of stock is small, 
making for sharp fluctuations in market price. 


EARNINGS, 4 OF COMMON: 
Years ended Dec. 31: 930 1932 1933 1934 1935 1936 
Earned per share..... 76 D$9.38 D$6. 17 D$3.98 $1.00 $3.50 
Dividends paid ...... 8.00 3.00 None None None None None 

Range: 
- Sseepencensdoes 164% 85 18 37 38 34% 46% 
76% 4 1% 3% 12 9% 25% 
605 Pittsburgh Coal Company 
a : Earnings and Price Range (PC 

Data revised to April 28, 1937 00 9 ge (PC) 
incorporated: 1916, Pennsylvania. Office: 80 
Henry W. Oliver Building, Pittsburgh, Pa. 60 
Annual meeting: Fourth Wednesday in 
March. Number of stockholders: preferred, 20 
2,756: common, 813. 0 
Capitalization: Funded debt..... $17,409,000 0 
*Preferred stock (6% cum. BE $5 
349,470 shs $10 
Common stock ($100 par).......397,332 shs DEFICIT PER SHARE) 
1929 "30 "31 ‘32 ‘33 ‘35 1936 

*Callable at $110; participates equally lt dl 


with the common in all dividends after the 
latter has received 6 per cent in any fiscal 
year. 

Business: One of the two leading bituminous coal producers 
in the United States from the standpoint of output. Owns 
reserves of about one billion tons in the Pittsburgh district, 
with smaller holdings in Eastern Ohio and Kentucky. Sub- 
sidiaries include short-line railroads and seiling companies. 

Management: Regarded as among best of coal industry. 

Financial Position: Strong. Net working capital at end of 
1936, $8.5 million; cash, $2.0 million. Working capital ratio: 
2.3-to-1. Book value of common, $114.80 per share. 

Dividend Record: Poor. No common dividends since 1924. 
Preferred payments suspended in 1926. None since. Accumu- 
Jated preferred dividends as of January 1, 1937, amounted to 
$83.74 per share. Indenture covering debenture 6s, 1949, pro- 
vides that no dividends of any kind may be paid while these 
bonds are outstanding. 

Outlook: Although the upturn in the steel industry has 
aided coal production, the unsettled price structure of the in- 
dustry has prevented operations from resulting in satisfactory 
earnings. Competition from the substitute fuels is a factor. 

Comment: Neither preferred nor common is favorably situ- 
ated, representing an industry which has reflected uncertainties. 

RECORD oF DEFICITS AND PRICE RANGE OF COMMON: 


Years ended Dec. ? 1933 1936 

Deficit per share..... D$12.46 D$12.42 psi. D$9.52 
Price Range: 

11% 23 18% 12% 18% 


28 


and Price Range (TCC) 


Data revised to April 28, 1937 


Incorporated« 1916, New York, as Tennessee 
Copper & Chemical Corporation; present 
name adopted 1930. Office: 61 Broadway, 
New York City. Annual meeting: Fourth 
Thursday in April. 


Capitalization: Funded debt...... $4,046,300 


Capital stock ($5 par)........853,696 shs P 


]_OEFICIT PER SHARE | 
1929 '30 ‘31 ‘32 ‘33 34 1936 


Business: Engaged primarily in making fertilizer and sy. 
phuric acid. Former sold chiefly in southern cotton areas, and 
latter to other fertilizer manufacturers, rayon, chemical and 
steel companies. Originally a relatively high cost copper pro- 
ducer, but emphasis has been shifted to utilize large sulphur 
content of ore at Polk County, Tennessee, mines. Has extensive 
phosphate deposits in Florida. 

Management: Efficient and progressive. 

Financial Position: Fair. Net working capital at close of 
1936, $3.3 million; cash, $395,000. Working capital ratio: 4- 
to-1. Book value of capital stock, $18.80 a share. 

Dividend Record: Substantial distributions on old no par 
stock through 1931, then omitted. Resumed on present stock 
(issued 1933) with payment of 15 cents December 18, 1936. 

Outlook: Profits depend largely upon the demand for fer- 
tilizers in the southern states and to a lesser extent upon in- 
dustrial demands for sulphuric acid and copper. Favorable 
factors in outlook include more stable price situation in fer- 
tilizers and large demand stimulated by relatively high cotton 
prices and increasing requirements for other products. 

Comment: The stock, like most of the other fertilizer shares, 
carries a large measure of both cyclical and specialized risks. 


EARNINGS, AND PRICE RANGE OF 

Years ended Dec. 31: 1931 1932 193 1934 35 

Earned per share.. $1.31 $0.01 D$0.89 D$0.11 $0.27 $0. 22 sal 

Dividends paid ..... 1.00 0.25 one None None None 0.15 
Price Range- 

err 17 9% 4% ™% 6% 8% 18 

Me Gkecsnseunsouss 7 2 1 1% 3% 4 5% 


608 


Data revised to April 28, 1937 
Incorporated: 1929, Delaware, as successor to 
a business founded in 1897. Office: Trenton, 
N. Annual meeting: First Tuesday in 
March. Number of stockholders: preferred, 
675; common, 2,640. : 
Capitalization: Funded debt...... $2,450,000 
*Preferred stock convertible $3 

Common 301,507 shs 


Thermoid Company 


souamnings and Price Range (THR) 


ben 


DEFICIT PER SHARE 


*Convertible into 3 shares of common. 1929 °30 °31 


Redeemable at $55 per share. 


Business: One of the leading fabricators of asbestos, supply- 
ing approximately 20 per cent of the estimated requirements of 
asbestos brake lining for original and replacement equipment 
for the automobile industry in the United States. Company 
also offers a complete line of molded hose, fan-belts and other 
asbestos and rubber products. 

Management: Well qualified in its specialized field. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1936, $1.8 million; cash, $142,567. Working capi- 
tal ratio: 3.8-to-1. Book value of common $5.68 per share. 

Dividend Record: Unsatisfactory. Preferred dividend ar- 
rears (recently cleared up through a recapitalization) had 
been accumulating since February 1, 1931. No payments on 
common since May 1, 1930. 

Outlook: As the company supplies a large number of auto- 
mobile manufacturers with brake lining and other products 
for original equipment, volume of business may be expected 
to fluctuate with total motor vehicle output. 

Comment: Preferred is a “businessman’s risk”; common, 
although not one of the more prominent auto parts equities 
marketwise, is fairly representative of the field. 

EARNINGS, DIVIDEND RECORD AND, PRICE RANGE oF COMMON: 


Years ended Dec. 31: 1933 1935 1936 
Earned per share.... $0. bs pst D$0.41 pst 29 D$0.39 
Dividend paid ..... 1.00 None None None None None 
High” — 26% 9 4 10% 9% 10 12% 
jescien 3% 1% h 1 2% 2 8% 
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Consolidated Biscuit Company 
Earnings and Price Range (CBS) 


K CURB EXCHANGE 


No. 820 


Data revised to April 28, 1937 


ted: 1920, Illinois, as Davidson 
name changed to present title 
on March 17th, 1936. Office: 500 Jordon 
Street, Mt. Vernon, Illinois. Annual meet- 
inge Second Tuesday in March. 


EARNED PER SHARE 


$1 


0 
1999 ‘30 ‘32 ‘33 ‘34 °35 1935 


Capitalization: Funded debt........ $757,000 
Capital stock ($1 par).......... 323,000 shs 


Business: Engaged in the manufacture and sale of bread, 
crackers, cookies and other baked goods and candy, which are 
distributed at wholesale and retail. In 1936, company acquired 
the assets of Hampton Cracker Co. (Ky.) and Thin Shell 
Products, Inc. (Ill.) in exchange for its capital stock. 

Management: Satisfactory. 

Financial Position: Adequate. Net working capital at the 
close of 1936, $808,587; cash, $341,236. Working capital ratio: 
$.9-to-1. Book value of common, $3.26 per share. 

Dividend Record: Initial dividend of 15 cents a share on $1 
par capital stock paid in December, 1935. Present annual 
rate, 60 cents. 

Outlook: Increasing public spending power tends to widen 
the market for higher priced lines of baked goods, on which 
profit margins are more satisfactory than on bread. But 
sharp rises in raw materials and operating costs will neces- 
sitate higher retail prices if earnings are to be maintained. 

Comment: Because of the relatively unseasoned character 
of the stock, it does not share the investment standing en- 
joyed by some of the equities of larger units in the industry. 


DEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
EARNINGS, DIV! 3 


ded Dec. 51° 1934 19 
per share..... *$0.62 *$0.64 $0.74 
Dividends paid ...... None 0.15 0.60 70.15 


Price Range: 


No. 822 Davenport Hosiery Mills, Inc. 


Data revised to April 28, 1937 se no and Price Range (DVY) 
Incorporated: 1927, Delaware, as successor to 40 W_VORK CURS EXCHANGE 
business originally established in 1920. 30 
Office: Chattanooga, Tenn. Annual meeting: 20 
Second Tuesday in March. Number of stock- 
holders: preferred, 152; common, 360. 
Capitalization: Funded debt........... None 
*Preferred stock (7% cum. 

Common stock (no par).......... 75,000 shs 


PRICE RANGE 


1929 "30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


*Redeemable at $110 a share: convertible 
into 2% shares of common. 

Business: Engaged in the manufacture of women’s silk 
hosiery which is marketed under the trade name of “Hum- 
ming Bird” through about 5,000 retail dealers throughout the 
country. The company’s products are nationally advertised. 
Output is in the popular priced class. 

Management: Experienced and able. 

Financial Position: Comfortable. Working capital at end 
of 1936, $782,000; cash, $68,000; U. S. Government securities, 
$290,000. Working capital ratio: 3.1-to-1. Book value of 
common, $14.29 a share. 

Dividend Record: Full requirements on preferred each year 
since issuance. Uninterrupted distributions on common since 
1929, though at various rates. Present annual rate, $1 a share. 

Outlook: Operating in a field characterized by extremely 
keen competition, earnings depend upon maintenance of a 
large volume of sales and control of operating costs because 
of small per unit profit margins. Fluctuations of silk prices 
are an important cost factor. 

Comment: An earnings record better than the average for 
the industry qualifies the common as a business man’s risk; is- 
sue usually sells on high yield basis, but marketability is poor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK: 
Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 1937 
Earned per share.... $3.27 $4.29 $0.99 $1.61 $0.02 $1.05 
Dividends paid .. .. 2.00 2.00 1.50 1.00 1.75 1.25 


1.76 “ane 
1.25 *$0.25 
% 19 14 12% 20% 16 16% *15% 
BM Scclenicedewins 10% 12% 5% 6 12 8 12 *14 
*To April 28, 1937. 


No. 823 Eagle-Picher Lead Company 


No. 821 Cons. Gas Elec. Lt. & Power Co. of Balt. 

Earnings and Price Range (CGB) 
Data revised to April 28, 1937 150 : SEW VOR CURDS EXCHANG 

Incorporated: 1906, Maryland, as a consoli- 120 ype "| 

dation of two long established companies. 90 

Office: Lexington Building, Baltimore, Mary- 60 - 

land. Annual meeting: First Tuesday in 30 + or —t 

7,653; common, 12,418. = 

* A 

Common stock (no par)........ 1,167,397 shs 1929 ‘30 ‘31 ‘32 ‘33 '34 ‘35 1936 


~ *Callable at $110 per share. 

Business: Engaged in the distribution of gas, electric light 
and power to Baltimore and surrounding territory ; steam 
is also supplied to the central business district of that city. 
Supplies electricity to the Pennsylvania Railroad for use on 
90 miles of electrified main line track. Total operating revenues 
in 1936 were derived: 69.2 per cent from electricity, 27.5 per 
cent from gas; remainder from miscellaneous services. 

Management: Among the best in the utility industry. 

Financial Position: Strong. Net working capital at end of 
1936, $11.0 million; cash, $5.1 million. Working capital ratio: 
28-to-1. Book value of common, $43.14 per share. 

Dividend Record: Has paid a common dividend in every 
year since 1909. Present rate, $3.60 per annum. 

Outlook: General business trends, growing population and 
increasing importance of the Baltimore area as an industrial 
center indicate continued expansion in electric sales of this 
company, which should more than counterbalance rising oper- 
ating costs. ; 

Comment: Preferred is a high grade investment issue. 
Common is one of the more conservative public utility equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
u. ended: Mar. 31 June 20 Sept. 30 Dee. 31 Total ends rice Range 
1932 $1.51 $1.05 $0.73 $1.00 $4.29 $3.60 70 —39 
ae 1.04 0.94 0.93 1.00 3.91 3.60 —A3 
1.03 0.74 1.05 4.04 3.60 68%—48% 
1.27 1.05 0.86 1,23 4.41 3.60 0 
1.37 1.15 0.83 1.17 4.52 3.60 944%4,—84 


Earni Price R EGP 
Data revised to April 28, 1937 
Incorporated: 1916, Ohio, as consolidation of 20 bnew YorK “cums ENCE ANGE 


two companies, established 1843 and 1880. 15 peat a. 
Office: Cincinnati, Ohio. Annual meeting: 10 

Fourth Tuesday in March. Number of stock- 5 

holders at end of 1935: preferred, 131; com- 


mon, 2.508. EARNED PER SHARE 

Capitalization: Funded debt........... None 0 

*Preferred stock (6% cum. Po 
5,489 shs PER SHARE 


Common stock $10 par).......... 894,076 shs 1999 "30 '31 ‘32 ‘33 ‘34 ‘35 1936 2 


*Callable at $105 per share. 


Business: Engaged through a subsidiary in the mining and 
smelting of lead and zine ores; parent company manufactures 
finished products including various materials used in the paint, 
oil, plumbing and canning industries, insulating materials, 
lead oxides and other by-products such as sulphuric acid. 

Management: Satisfactory. 

Financial Position: Strong but not very liquid. Net work- 
ing capital at end of 1936, $7.3 million; cash, $770,747. Working 
capital ratio: 5.0-to-1. Book value of common, $13.03 a share. 

Dividend Record: Unimpressive. Common payments omitted 
1928 and 1931-35. 

Outlook: Although industrial application of company’s man- 
ufactured products is fairly well diversified chief outlet is 
construction field and earnings tend to conform with general 
conditions in that industry. 

Comment: Marginal position of the company detracts from 
the status of its securities, although profits have a well-defined 
business cycle relationship, and status has been improved. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1930 1 932 1933 35 1936 

Earned per share..... D$1.87 *D$1.11 *D$v.93 *$0.69 D$0.21 $0.62 $0.74 

Dividends paid ...... 0.40 None None None None None 0.60 
Price Range: 

15 6 8% 7% 8% 

4% 4% 2 2% 3% 3% 7 


*Parent company only; consolidated earnings not reported. tEarnings in the six 
months periods ended June 30, 1935 and 1936 were 12 cents per share and 36 cents 
per share, respectively; interim earnings not published previously. tCincinnati Stock 
Exchange prices in 1935 and prior years. 


NEXT 


649—Allied Mills 
594—Cont'l Diamond-Fibre 
532—Filene's (Wm.) Sons 
*824—Froedtert Grain 


*825—General Telephone 
*826—General Tire 
*827—Hecla Mining 
516—Indian Refining 


WEEK 


580—Outlet Co. 

510—Park Utah 

557—Reis (Robt.) 
440—Standard Oil (Indiana) 


612—Interboro Rapid Transit 
527—Miami Copper 
614—Missouri Pacific R.R. 
554—N. Y. Dock 


*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 
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$2 


“Warner . 


Tampa Pa ~— 56 May 15 Apr. 30 
A $1.75 May 15 Apr. 30 
Texas Pacific 3 & Oil June May 11 


Thatcher Mfg. “4 
United & Fadry. 
1 


Dividends Declared 
Regular 

Pe- Pay- Hidrs. of 

Company Rate riod able Record 

50c Q May 15 Apr. 30 

Allegheny Steel ............. 40c .. June 16 June 1 

Fe $1.75 Q June 1 May 15 
Allentown Bethlehem Gas i 

87%c Q May 10 Apr. 30 
Am. Home Products.......... 20e M June 1 May 14 
ee ee $1.25 Q June 1 May 10 

AN 5 June 1 May 10 
— Dry Goods 6% Ist 
.50 June 1 May 
Atlas Corp. 75ec Q June 1 May 19 
Berland Shoe Stores 7% pf..$1.75 Q May 1 Apr. 20 
40c Q June 1 May 15 
Bower Roller Bearing......... 50c .. June 25 June 
25c Q May 15 May 1 
50c Q May 25 May 15 
Q May 25 May 15 
om. Aris L. & P. $7 pf...$1.75 Q May 1 Apr. 13 
cceebeessusanere 0 Q May 1 Apr. 13 
Chicago Mail Pee 37%c Q June 1 May 10 
Consolidated Edison (N. Y.)..50ec Q June 15 May 
Consolidated Oil cum. pf..... $1.25 Q June 1 May 15 
Q@ May 20 May 
Deisel-Wemmer-Gilbert ...... 25c .. May 10 May 3 
Detroit Gasket & Mfg. pf..... 30¢c Q June 1 May 15 
Q May 15 May 
Emsco Derrick & Equip....... 25¢ Q May 25 May 11 
Fall River Gas Works........ 40c Q May 1 Apr. 27 
Ford Motor, Canada, “‘A’’..... 25¢ Q June 19 May 29 
_ 25c Q June 19 May 29 
25¢ Q June May 15 
50 Q Aug. 2 July 15 
Goodyear Tire & Rubber...... 50c .. June 15 May 1 
-25 Q June 15 May 
Hale 25c Q June 1 May 15 
(C. 10c .. May 5 Apr. 30 
50c .. June 1 May 15 
Household Finance ............ $1 Q July 15 June 30 
_ 2 AE $1.25 Q July 15 June 30 
$1 .. June 1 May 14 
Kendall Co. part., pf........ $1.50 Q@ June 1 May 10 
Lehigh Coal & Nav........... 5c S May 29 Apr. 30 
Lexington Water 7% pf..... $1.75 Q June 1 May 20 
Lord & Taylor Ist pf........ $1.50 Q June 1 May 17 
Manhattan Shirt Co........... 25c .. June 1 May 11 
McKesson & Robbins pf....... 75¢ Q June 15 May 31 
Montreal Lt. Ht. & Pr......... $2 Q May 15 Apr. 30 
Montana Power $6 pf........ $1.50 Q May 1 Apr. 12 
New England W. Lt. & Pr. 

$1.50 Q May 1 Apr. 21 
& Queens El. Lt. & 

ON JOT $1.25 Q June 1 May 25 
Norfolk & Western Ry......$2.50 Q June 19 May 29 
Northern Pipe Line........... 40c .. June 1 May 14 
Parker Rust Proof.......... 37%c Q June 1 May 10 
Penn State Water $7 pf..... $1.75 Q June 1 May 1 
Pitney Bowes Post M......... 10c Q@ May 15 May 1 
Phillips Petroleum ........... 50c Q June 1 May 7 
Railway & Lt. Securities pf.$1.50 Q May 1 Apr. 26 
Rustless Iron & Steel pf....62%c Q June 1 May 15 
SE aes $1.50 Q May 28 May 15 
25c Q June 15 June 1 
75e Q June 15 May 15 
Shawinigan Wat. & Pr........ 20c Q May 15 Apr. 28 
Sherwin-Williams ............ $1 Q May 15 Apr. 30 
Simmons-Boardman Pub. $3 pf.75c : June 1 May 17 

Q 
Q 
Ss 
Q 
Q } 
Q 
Q 3} 
Q May 18 May 8 
United Ges Improvement...... 25¢ Q June 30 May 28 
$1.25 Q June 30 May 28 
U. 8. Q July 1 May 15 
Se bea $1.75 Q May 29 May 
West. Tablet & Stationery....50c Q May 15 May 5 
Accumulated 
Associated Dry Goods 2d pf..$1.75 .. June 1 May 7 
Cuban Amer. Sugar pf...... $2.50 Q May 15 May 5 
ae Oil & Refining pf....... $2... July 1 June 15 
U. S. Rubber Reclaim. 8% pf.50c .. May 15 Apr. 30 
$4 .. May 29 May 1 
Extra 
50c .. June 1 May 14 
89c .. June 1 May 10 
Phillips Petroleum ........... 25c .. June 1 May 7 
Sherwin Williams ............ $1 .. May 15 Apr. 30 
Stand Cap & Seal............ 40c .. June 1 May 15 
oe 25e .. June 1 May 8 
U. 8. Playing Card........... Q5e .. July 1 June 15 
Increased 
Anaconda Wire & Cable....... $1 .. June 21 May 21 
50c .. May 27 May 4 
See $1 .. June 1 May 10 
Madison Square Garden...... 75e .. May 20 May 10 
$1 .. June 1 May 15 
Quaker State Oil Ref.........- 25e .. June 15 May 29 
Signode Steel Strapping..... 62%ce Q May 1 May 3 
Tide Water Assoc. Oil........ 20c .. June 1 May 10 
Initial 
Bunker H. & Sullivan (new).37%c Q June 1 May 15 
Irregular 
25c .. Jume 1 May 14 
~ 25c .. Sep. 1 Aug. 14 
NESS SEES .. Dee. 1 Nov. 14 
Kendall 25c .. May 1 Apr. 26 
62%c .. June 14 May 28 
.. May 28 May 15 
eae 40c .. May 5 Apr. 24 
Reduced 
Brooklyn Union Gas.......... 40c .. July 1 June 1 
Stock 
* .. June 1 May 15 
.. June 1 May 15 


*Four-fiftieths of Pan-American Match for each com- 
mon share of Diamond Match. 7fOne-fiftieth of share of 
Pan-American Match for each preferred share of Diamond 
Match. 


Bank Loans and Deposits Increase 


Report of FDIC indicates geo- 
graphical trend of banking progress. 


HE 1936 report of the Federal 

Deposit Insurance Corporation 
throws an interesting light upon the 
progress made by its member banks 
during the year. At the year end 
13,970 banks had deposits insured 
under the FDIC as compared with 
14,123 on December 31, 1935. At 
the close of 1936, these banks had 
total deposits of $49,255 million. 
Loans and discounts increased $1,242 
million during the year to $15,938 
million while holdings of United 
States Government obligations rose 
11.1 per cent, amounting to $14,750 
million on December 31, 1936. A\l- 


though loans and discounts rose 84 
per cent and deposits were up 116 
per cent, the gains were not evenly 
spread throughout the country. 4 
geographical break-down of loans and 
discounts as well as total deposits of 
the FDIC member banks follows: 


Loans & Discounts Deposits 
Dec. 31 


State Group 1936 Change 1936 Chang: 
(In millions) 
New England ...... $1,158 + 3.5% $2,911 + 69, 
Middle Atlantic .... 6,813 + 6.4 20,639 +93 
East North Central 2,446 +15.4 9,259 +4156 
West North Central 1,140 + 0.7 3,760 +11,3 
South Atlantic ..... 1,088 -+-11.7 3,226 +15.0 
East South Central 536 + 8.8 1,445 +4179 
West South Central 691 + 9.6 1388 +163 
620250000 250 +14.3 933 +13.3 
$15,938 + 8.4% $49,255 411.6% 


THROUGH LIFE’S MIRROR 


Concluded f 


rom page 2 


poration is emerging to a _ point 
where earnings may continue to bol- 
ster its former good record. The 
credit for this work belongs to Lynch. 
His ability and his intelligent con- 
servatism have already demonstrated 
that no mistake was made when he 
was placed at the head of the com- 
pany’s affairs. 


NEW idea has been evolved to 

simplify the process of security 
underwriting, now in many cases 
cumbersome. It may well become 
established 
vogue in finance. 
It is in the na- 
ture of a secur- 
ity laboratory in 
which issues 
under considera- 
tion must un- 
dergo a thorough 
investigation be- 
fore they can be 
passed on to un- 


+t] —Acme 
derwriting Banker Corbin 
housesand 


Would Simplify 
through them to 


Financing 

the, investing public. The originator 
of the idea is A. O. Corbin, a banker 
who received his training in Hol- 
land, England and this country. 
What he proposes to do is to set up 
a central organization whose serv- 
ices business men could employ, first, 
to find out if their enterprises are 


seasoned enough to warrant public 
participation ; second, to help to put 
their propositions in bankable shape; 
and third, to find the right under- 
writers to whom to submit the finan- 
cing. Thus, Mr. Corbin contends, 
the waste of time would be eliminated 
which now is so much a handicap, as 
many business men have discovered 
when they shopped around Wall 
Street to find a banker. 

The proposed service is to be in- 
dependent, for it is asserted that it 
would have no other interest in the 
financing outside of a fee for services 
rendered. Now that the new secuti- 
ties rules restrict investment bankers 
from expressing a forthright opinion 
on their offerings, an independent 
service of the type Mr. Corbin has 
suggested could be amenable in pre- 
paring analytical reports that the 
bankers could use publicly without 


violating any of the rules now gov- 


erning their operations. In so doing 
they could make their issues more 
saleable, for with opinions coming 
from an independent organization not 
subject to the Securities & Exchange 
Commission, the opinions could be 
made a part of every public an- 
nouncement. That the investment 
underwriting profession is stepping 
in this direction is apparent. It can- 
not continue using canned and adjec- 
tiveless advertising which is of little 
help to the investor. 
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Continuing Supervision 


Keeps Portfolios Balanced 


@ Investors who have their portfolios con- 
stantly under observation in order that they 
may be kept in harmony with determinable 
prospects, are seldom greatly disturbed when 
the course of security prices slants downward 
under the pressure of a readjustment of rela- 
tive prices, or a revaluation of the business and 
investment outlook. On the other hand invest- 
ors who accord only intermittent attention to 
their portfolios are frequently upset by the 
extent to which their particular holdings suf- 
fer. Not having altered their position from time 
to time, as changing conditions developed, 
their portfolios get completely out of step with 
the situation and feel the readjustment 
severely. 


®@ Such a phase as that through which we have 
been passing for the past month has its com- 
pensations for such investors, however, for it 
also creates many opportunities for revising 
portfolios without additional sacrifice, bring- 
ing them into line with the situation and offer- 
ing promise of participating proportionately 
in the recovery that can be expected to follow 
when the security markets regain their 
equilibrium. The time to make this revision is 
now—not after the recovery is in full swing. 


@ It was because of the uncertainties injected 
into the situation by labor unrest, the national 
administration’s attitude towards commodity 
prices, rumors of gold devaluation which later 
appeared unfounded, weakness in government 
issues, and seasonal changes in industry, that 
the average investor found it increasingly dif- 
ficult to plot his course. Then prices receded 
until they reached levels where the resumption 
of buying was encouraged. This new phase is 
still a highly selective one, with many cross- 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York, N.Y 


currents, resulting from the gradual liquida- 
tion of less promising issues and the reinvest- 
ment of the proceeds in securities having more 
determinable prospects. 


®@ The situation emphasizes the importance of 
recasting your portfolio at this time, even 
though you may find it difficult to determine 
where to start, for many lines of business ap- 
pear unaffected by the numerous changes that 
have been taking place. In this work you will 
need expert assistance in rebalancing your 
portfolio, and in keeping it cushioned against 
the recurring shocks which investment opinion 
normally receives from time to time. 


® As our client you are not left to your own 
devices, but are guided, by personal correspon- 
dence, in carrying out a program specially pre- 
pared for you and based on your personal re- 
sources, objectives and problems. 


®@ Register your portfolio with the Research 
Bureau today. Undertake immediately, under 
our supervision, the rearrangement of your 
investments so that you are in position to ob- 
tain the best results from the security market’s 
interpretation of the manner in which business 
is progressing. We bring to our work the bene- 
fit of 34 years study of investment funda- 
mentals, of price movements, and of every 
problem encountered by the investor. 


The annual cost is small—one-fourth of one 
per cent of the liquidating value at the time 
of registration. The minimum annual fee 
of $125.00 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today— 
or use the coupon for a full description of the service. 


Clip and Mail J———$ — — — — 


LEASE explain (without obligation to me) how your 

personal supervisory service would assist me to estab- 
lish and keep my portfolio in line with conditions, and 
achieve my objective. I enclose a list of my investments, 
showing the number of shares and their original cost. 


May 5 


Objectives: Income [] Capital enhancement [J (or) Both 
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Current 
Literature 


Upon request, and without obligation 
any of the literature listed below 
will be sent free direct from the 
firms by whom issued. To expedite 
handling, each letter should be con- 
fined to a request for a single item. 
Print plainly and give name and 
address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


MAny ARE CULLED—ButT FEW ARE 
CHoseN—a circular for Bankers, 
Brokers and Dealers only. (Made 
available by Hoit, Rose & Troster.) 


Travinc MetHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, ComMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta & 
Co., Members N. Y. Stock Ex- 
change.) 


Opp Lot TRADING, is the name of 
an interesting booklet which ex- 
plains its many advantages for both 
large and small investors. (Published 
by John Muir & Co., Members N.Y. 
Stock Exchange.) 


NATIONAL City BANK oF NEW 
York Criry—Descriptive report. 
(Made available by G. J. Cramer 
& Co.) 


FeperAL Water Service Corp.— 
$6: $6.50, and $7 Pref. Stocks. A 
resume of the above corporation is 
ready for distribution. (Published 
by W. D. Yergason & Co.) 


STATISTICAL ANALYSIS OF BANK 
AND INSURANCE COMPANY STOCKS 
for 1937—with special individual re- 
ports on each of these institutions. 
(Made available by L. G. Smith & 
Company.) 


How to Keep Your PRIvaATE 
Recorps—Pamphlet describing the 
revised loose leaf personal finance 
system, based upon scientific princi- 
ples. (Made available by Trussell 
Manufacturing Company.) 


ANALYSIS ON WENTWORTH MAN- 
UFACTURING ComPANY—$l1 convert- 
ible preferred. (Made available by 
Syle & Co.) 


Some FrnancraAL Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Weekly 
Business and Financial Summary 


Weekly Trade Indicators 


*Crude Oil Production (bbls.).......... 
Electric Power Output (000 K.W.H.).. 
tSteel Output (% of capacity).......... 
tAutomobile Production (U. S. A.)...... 
{Wholesale Commodity Price Index.... 


§Bank Clearings New York City....... 
§Bank Clearings outside New York City 
Total car loadings (number of cars).. 
*Bituminous Coal Production (tons)... 
Financial World Index of Industrial 

Production 


*Daily Average. 
Omitted. {Journal of Commerce. 


Federal Reserve Reports 


Member Banks, 101 Cities 


Total commercial loans........ Ey, 
Total net demand deposits............ 
Reserve System 

Federal Reserve Credit Outstanding.. 
Total Money in Circulation..... 


*Other than U. S. Government Securities. 


Miscellaneous Factors 
tInventories: 
Raw materials index. 
Manufactured goods index.......... 


*Farm income—total (including sub- 


Building contracts. Daily average 
(F. W. Dodge)—in millions......... 


*000,000 omitted. 
Commercial & Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


1937 1936 
Apr. 24 Apr. 17 Apr. 10 Apr. 25 
3,496,400 3,463,550 3,426,300 2,932, 799 
2,188,124 2,173,223 2,176,368 1,914,719 

3% 91.3% 90.3% 71.2% 
139,090 127,755 100,470 115,349 
91.7 91.9 92.4 80.3 

1937. 1936 

Apr. 17 Apr. 10 Apr.3 Apr. 18 
$3,698 $3,662 $4,374 $4,250 
2,912 2,563 2,900 2,546 
751,328 716,044 726,687 642,278 
1,050,000 953,000 1,363,000 1,137,009 
97.7 96.7 96.4 86.8 
tAs of beginning of following week. tWard’s Report. §000,009 

1937. 1936 

Apr. 21 Apr. 14 Apr.7 Apr, 22 

(000,000 omitted) 

$3,316 $3,309 $3,327 $3,282 
»24 3,25 ,274 3,369 
9,617 9,640 9,709 10,082 
4,462 4,463 4,407 3,497 
15,333 15,249 15,160 14,187 
5,146 5,133 5,14 4,985 
1,084 1,076 1,081 1,036 
2,523 2,528 2,493 2,475 
6,388 6,383 6,387 ,860 
1937 1936——. 
Feb. Jan. Dec. Feb. 
127 139 150 134 
108 108 106 105 
119 126 132 122 
1937. 1936 
Mar. Feb. Jan. Mar. 
$707 $556 $669 $520 
111 40 43 15 
184,594 129,842 102,456 58,816 
Apr. Mar. Febr. Apr. 
$34,832 $34,728 $34,601 $31,425 
9.28 8.57 8.56 9.02 


Corporate new issues only: exclude refunding: 000 omittea— 
tDepartment of Commerce: 1923-1925= 100. 


Apri 
22 23 27 28 
30 Industrinis ...66... 181.70 178.54 176.98 171.97 174.52 170.13 
60.95 60.24 59.54 57.26 57.96 56.61 
RS re 30.53 30.17 29.94 29.02 29.40 23.36 
Daily Volume N. Y. S. E. 
Sales (shares) ........ 1,180,020 1,202,569 807,640 2,020,000 1,410,000 2,530,000 
Week ended 
Weekly Car Loadings Apr. 10 Apr.3 Mar. 27 Apr. 11 
Eastern District 1937 1936 
55,598 57,618 60,316 49,168 
Delaware, Lackawanna & Western..... 20,292 17,421 17,602 14,717 
New York, New Haven & Hartford..... 25,946 26,342 25,671 20,929 
81,615 92,198 93,653 77,487 
New York, Chicago & St. Louis..... : 15,104 17,409 16,480 13,940 
113,328 118,489 121,299 95,513 
9,861 10,941 12,118 8,749 
Southern District 
30,958 35,145 36,942 29,651 
37,073 41,359 40,891 30,746 
Northwest District 
Chicago & Great Western.............-. 5,118 5,498 5,551 5,041 
Chicago, Milwaukee, St. Paul & Pacific 26,052 28,406 27,722 25,629 
Chicago & Northwestern............... 34,221 32,699 33,201 30,752 
Central West District 
Atchison, Topeka & Santa Fe.......... 28,332 28,780 27,978 24,269 
Chicago, Burlington & Quincy.......... 22,762 24,996 24,932 21,817 
Chicago, Rock Island & Pacific......... 20,975 21,467 20,997 18,584 
Chicago & Eastern Illinois............. 4,892 6,044 6,459 4,999 
Denver & Rio Grande Western........ 4,677 5,565 5,622 5,210 
Southern Pacific System............... 38,425 37,967 36,555 32,164 
Southwestern District 
Missouri-Kansas-Texas 7,609 7,716 7,957 7,235 
23,699 26,638 26,879 22,376 
St. 11.843 12,944 12,756 11,051 
Texas & Pacific........ 9,494 9,507 9,780 8,420 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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= to keep posted on 
the various changes in governmen- 
tal policy and their ultimate ef- 
fects, as well as failure to realize 
the significance of world hap- 
penings will soon jeopardize an 
investment portfolio that  ap- 
peared to be quite sound not long 
before. 


In other words, an investor cannot 
maintain a static mental attitude 
toward his investments because so 
many bewildering economic and 
governmental activities are chang- 
ing the whole basis for intelligent 
investment that eternal vigilance 
is now the price of keeping one’s 
life savings as a protection for 
old age. 


THE FINANCIAL Wor -p has re- 
vamped its entire editorial policies 
in the past three years in order to 
meet investors’ needs these 
unusual times. We try to help 
bewildered investors keep in- 
formed on vital business and in- 
vestment facts and to interpret 
them so that they can act intelli- 
gently in remolding their in- 
vestment portfolios as conditions 
warrant. 


PROFIT MORE 
BY MAILING 
COUPON BEFORE 


JUNE Ist 


Successful Investors 


Lessen Their Investment Risks 


By Reading 


Tk FINANCIAL WORLD 


who have been reading THE FINANCIAL WorLp 
ever since the Government started on its inflationary policies 
four years ago have been able to greatly improve their financial 
condition by having more and more of their funds in the type of 
securities that represent the best kind of inflation hedges and at 
the same time will benefit by continued business recovery. 


Neither we, nor any one else, can outline a permanent investment 
program that should be followed without constant willingness to 
change the course decided on if certain determining events dictate a 
different course. We can promise you, however, that if you read 
THE FINANCIAL Wor.LD each week you will get the benefit of the 
thought and study of our large staff of financial experts so that if 
changes in investment policy become necessary at any time, you will 
get that information and advice as quickly as possible. To illustrate 
this point, we recommended the liquidation and avoidance of high 
grade bonds several months before the recent decline set in. 


Most economists and financial experts look with favor upon the 
prospects of business and common stocks, not only for the remainder 
of 1937, but also for the longer future. That intermediate re- 
actions are to be expected does not alter the promising situation ahead 
of us. Shrewd investors do not worry about temporary readjustments 
when the major trend is upward. 


Investors who are likely to fare best over the next two or three years 
of business recovery are those who buy carefully for the long pull 
but who continue to make a careful study from time to time of the 
relative attractiveness of their securities (based upon earnings—cur- 
rent and prospective) as compared with undervalued equities which 
Tue FINANCIAL WoRLD points out as conditions warrant. 


TeFINANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WoRLD each 
week, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED 
STOCKS” each month, an immediate free survey of twenty of my listed securities, 
a copy of Mr. Guenther’s new $1.00 book “INTELLIGENT INVESTMENT 
PLANNING?” and the regular advice privilege as per your rules. Also send me the 
reprints of some of the outstanding stock analyses from recent issues. 


SPECIAL OFFERS — CHECK YOUR CHOICE 


C) Annual subscription with reprints of Six Months’ subscription with 672 

672 revised “Stock Factographs”— REVISED “Stock Factographs’— 
Remit $11.50. (This offer also in- Remit $6.75. (No survey included 
cludes survey of 20 listed securities. ) with this special offer.) 
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GAMMAS 


IVIDE this drop into 50,000 parts. 

Each part is a gamma—1 /28,329,000 
of an ounce. Yet in such tiny units research 
chemists find the secrets of long life and 
efficient operation of electric machinery 
—of refrigerators and electric clocks, 
of lamps as small as a grain of wheat, and 
great turbines that supply electric power 
to a whole city. 


A smear of oil, a chip of metal, a scarcely 
visible film on a polished surface—these 
are clues to improved designs. Working 
with drops on a microscope slide, General 
Electric scientists are able to detect even 
as little as 1/1,000,000,000 ounce of im- 


purity. And so, in the Research Labora- 
tory, in Schenectady, they check and ex- 
amine, contributing of their skill and 
experience to the final perfection of the 
finished machine. 


Scientific research requires attention to a 
thousand details, patience to carry out 
innumerable experiments, clear under- 
standing of the fundamental principles 
of nature. And the results of this pains- 
taking research in the world of the very 
small are longer life and lower cost of 
operation in the manufactured products 
that you use. 


G-E research has saved the public from ten to one hundred dollars for every dollar 


it has earned for General Electric 


GENERAL ELECTRIC 
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